M PARASHAR & CO.

INDIA

Independent Auditor's Report
To
The Members of AUTO RECYCLING SYSTEMS LIMITED
(formerly known as AUTO RECYCLING SYSTEMS PRIVATE LIMITED)
14/A34, Ground Floor, Channa Market,
WEA, Karol Bagh, New Delhi — 110005

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of M/s AUTO RECYCLING
SYSTEMS LIMITED (“the Company™), which comprise the Balance Sheet as at March 31,
2026, the Statement of Profit and Loss, the Statement of Cash Flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, including the applicable Accounting
Standards specified under Section 133 of the Act read with Rule 7 of the Companies (Accounts)
Rules, 2014, of the state of affairs of the Company as at March 31, 2026, its profit/loss, and its
cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the “Auditor’s Responsibilities for the Audit of the Financial Statements”
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the
cthical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Matter

The financial statements of the Company for the year ended March 31, 2025, were audited by
the predecessor auditor, M/s Ashok Jha & Co., Chartered Accountants (Firm Registration No.
036917N), who, vide their report dated September 12, 2025, expressed an unmodified opinion
on those financial statements.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act. This responsibility also includes maintenance of
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adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so. Those Board of
Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to financial statements in place and
the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,

we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.




* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, make it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, and on
the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to

the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash
Flows dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

¢) On the basis of the written representations received from the directors as on March
31, 2026, taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2026, from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as
amended), in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigation which would impact its
financial position, except those disclosed under contingent liabilities in notes to
account of financial statements.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There are no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2026.




iv. (a) The management has represented that, to the best of its knowledge and belief,
as disclosed in the notes to the accounts, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented that, to the best of its knowledge and belief,
as disclosed in the notes to the accounts, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(¢) Based on such audit procedures performed that we considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (a) and (b) contain any
material misstatement.

v. The Company has not declared or paid any dividend during the year.

vi. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year
ended March 31, 2026 which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come
across any instance of the audit trail feature being tampered with.

3. The provisions of Section 197 read with Schedule V to the Act are applicable only to
public companies. Accordingly, reporting under Section 197(16) of the Act is not
applicable to the Company.

For M Parashar & Co.
Chartered Accountants
Firm Registration No. 110954C
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Annexure A to the Independent Auditor’s Report
Annexure referred to in paragraph 1 under the ‘Report on Other Legal and Regulatory
Requirements’ of our report to the members of M/s AUTO RECYCLING SYSTEMS LIMITED
(“the Company”) for the year ended March 31, 2026.

We report that:

i.

(@) (A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of Property, Plant and Equipment.

(B) According to the information and explanations given to us and the records of the
Company examined by us, the Company does not have any intangible assets and,
accordingly, reporting under this clause is not applicable.

(b) The Company has a regular programme of physical verification of its fixed assets, which is,
in our opinion, reasonable having regard to the size of the Company and the nature of its
assets. In accordance with this programme, fixed assets have been physically verified by the
management during the year and no material discrepancies were noticed on such
verification.

(¢) According to the information and explanations given to us and the records of the Company
examined by us, the title deeds of the immovable property disclosed in the financial
statements are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment during the year.
Consequently, the sub clause is not applicable to the Company.

(¢) Based on the information and explanations furnished to us, no proceedings have been
initiated on or are pending against the Company for holding benami property under the
Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016) and Rules
made thereunder.

ii.
(a) The physical verification of inventory has been conducted at reasonable intervals by the
management during the year and, in our opinion, the coverage and procedure of such

verification by the management is appropriate. No discrepancies were noticed on physical
verification of inventory by the management.

(b) According to the information and explanations given to us and the records of the Company
examined by us, the Company has been sanctioned working capital limits in excess of 25
crore, in aggregate, from banks or financial institutions on the basis of security of current

assets at any point of time during the year. The quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of
account of the Company.

iii.

(a) During the year, the Company has granted loans or advances in the nature of loans to a
party covered in the register maintained under Section 189 of the Act (details as below).
The Company has not made any investments in, or provided any guarantee or security to,




any party during the year.

Particulars Sarthak International Limited*

Aggregate amount granted /
advanced during the year

X Nil (balance carried forward from earlier year)

Balance outstanding as at 31

March 2026 %10.00 Lakhs
Balance outstanding as at 31
March 2025 Z10.00 Lakhs

*Enterprise over which Key Management Personnel of the Company are able to exercise
significant influence, and accordingly a related party under Section 2(76) of the Act.

Save as aforesaid, the Company has not made any investments in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties during the year.

(b) In our opinion, the investments made, and the terms and conditions of the grant of the
aforesaid loan, are, prima facie, not prejudicial to the Company's interest.

(¢) In respect of the aforesaid loan, the same is repayable on demand. Accordingly, the
question of stipulation of a schedule of repayment of principal and payment of interest does
not arise. Consequently, reporting under this sub-clause is not applicable.

(d) In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as at balance sheet date.

(e) According to the information and explanations given to us and based on the audit
procedures performed, the aforesaid loan granted has not fallen due during the year and,
accordingly, no loan has been renewed or extended, and no fresh loan has been granted to
settle the overdues of the aforesaid party.

(f) The Company has granted a loan in the nature of a loan, repayable on demand, to a party
covered in the register maintained under Section 189 of the Act, particulars whereof are as
under:

Particulars All Parties

Aggregate amount of loans/advances in the
nature of loans — Repayable on demand (A)

%10.00 Lakhs

Aggregate amount of loans/advances in the

nature of loans Agreement does not Gpccify amny —

terms or period of repayment (B)
Total (A + B) %10.00 Lakhs

Percentage of the aggregate to the total loans and
advances in the nature of loans granted

100%

The Company has not granted any loans or advances in the nature of loans to Promoters,
Directors or Key Management Personnel of the Company.




iv.
In respect of the loan granted by the Company to Sarthak International Limited (a body
corporate), as referred to in paragraph 3(iii) above, according to the information and
explanations given to us, the provisions of Section 186 of the Act have been complied with.
The Company has not granted any loans, made any investments, or provided any guarantee
or security to any director or to any other person or entity covered under Section 185 of the
Act, and accordingly, reporting under Section 185 does not arise.

The Company has not accepted any deposits or amounts which are deemed to be deposits
within the meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed thereunder,
to the extent notified.

vi.
We have broadly reviewed the cost records maintained pursuant to the Companies (Cost
Records and Audit) Rules, 2014 under Section 148(1) of the Companies Act, 2013. While

prima facie the records appear to be maintained, a detailed examination was not conducted to
assess their accuracy or completeness.

Vii.

(a) According to the information and explanations given to us and the records of the Company
examined by us, the Company is generally regular in depositing undisputed statutory dues,
including Goods and Services Tax (GST), Income Tax, Tax Deducted at Source (TDS), cess
and other material statutory dues, as applicable, with the appropriate authorities, except in

respect of Provident Fund and Employees' State Insurance, particulars whereof are as
under:

Amount Outstanding
for More Than Six Months
Nature of Dues Period )
Aprit 2023 - August
Provident Fund 2025 1,17,387
Employees’ State April 2023 - August
Insurance 2025 30,050

(b) According to the information and explanations given to us and the records of the Company
examined by us, statutory dues relating to Goods and Services Tax which have not been
deposited on account of a dispute pending as at 31 March 2026 are as under:

Period
. to which | Forum where
Name of the Statute Naturc of Ducs Amount (Xin wme e pispute
Lakhs) 5 .
Amount is Pending
Relates
Central Goods and Services Tax GST demand pursuant to FY 2024 :pg‘a llgte
Act, 2017/ State Goods and Order for Determination 927.06 25 o d ortl;y
Services Tax Act, 2017 of Tax o
GST Act




viii.
According to the information and explanations given to us and the records of the Company

examined by us, there are no transactions recorded in the books of account that have been

surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961.

ix.
(@) According to the information and explanations given to us and the records of the Company

examined by us, the Company has not defaulted in repayment of loans or other borrowings
or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared a Wilful Defaulter by any
bank or financial institution or government or any government authority.

(c) According to the information and explanations given to us, and on an overall examination of
the records of the Company, the term loans and vehicle loans availed by the Company were
applied by the Company for the purposes for which they were obtained.

(d) According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the financial statements of the Company, the
Company has not raised funds on short-term basis for utilisation on long-term basis.

(¢) The Company does not have any subsidiary, associate or joint venture during the year and
hence reporting under clause 3(ix)(e) of the Order is not applicable.

(f) The Company does not have any subsidiary, associate or joint venture during the year and
hence reporting under clause 3(ix)(f) of the Order is not applicable.

X.

(@) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause
3(x)(a) of the Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares or
fully or partially or optionally convertible debentures during the year. Accordingly, the
reporting under clause 3(x)(b) of the Order is not applicable to the Company.

Xi.
(a) During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the

information and etiplanations given to uo, vwo have noithor como across any instancce of

material fraud by the Company or on the Company, noticed or reported during the year, nor
have we been informed of any such case by the management.

(b) During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, a report under Section 143(12) of the Act, in
Form ADT-4, as prescribed under Rule 13 of the Companies (Audit and Auditors) Rules,
2014, was not required to be filed with the Central Government. Accordingly, the reporting




under clause 3(xi)(b) of the Order is not applicable to the Company.

(c) During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, and as represented to us by the management, no
whistle-blower complaints have been received during the year by the Company.

Accordingly, the reporting under clause 3(xi)(c) of the Order is not applicable to the
Company.

Xii.
As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it,
the reporting under clause 3(xii) of the Order is not applicable to the Company.

xiii.
The Company has entered into transactions with related parties in compliance with the
provisions of Section 188 of the Act. The details of such related party transactions have
been disclosed in the financial statements as required under Accounting Standard 18
“Related Party Disclosures” specified under Section 133 of the Act. F urther, the Company
is not required to constitute an Audit Committee under Section 177 of the Act and,

accordingly, to this extent, the reporting under clause 3(xiii) of the Order is not applicable
to the Company.

Xiv.
(@) & (b) In our opinion and according to the information and explanations given to us, the
Company is not required to have an internal audit system as per Section 138 of the

Companies Act, 2013. Therefore, the requirement to report on clause 3(xiv)(a) and (b) of
the Order is not applicable to the Company.

XV.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors. Accordingly, the reporting on compliance with the provisions of
Section 192 of the Act under clause 3(xv) of the Order is not applicable to the Company.

XVi.
(@) The Company is not required to be registered under Section 45-IA of the Reserve Bank of

India Act, 1934. Accordingly, the reporting under clause 3(xvi)}(a) of the Order is not
applicable to the Company.

(b) The Company has not conducted non-banking financial / housing finance activities during
the year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to
the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the
Order is not applicable to the Company.

(d) Based on the information and explanations provided by the management of the Company,
the Group does not have any CICs which are part of the Group. We have not, however,
scparately evaluated whether the information provided by the management is accurate and
complete. Accordingly, the reporting under clause 3(xvi)(d) of the Order is not applicable
to the Company.




XVil.
The Company has not incurred any cash losses in the financial year or in the immediately
preceding financial year.

XViii.
There has been a resignation of the predecessor statutory auditors, M/s Ashok Jha & Co.,
Chartered Accountants, and a casual vacancy so arising was filled by the Board of
Directors, subsequently ratified by the members of the Company at an Extraordinary
General Meeting held on 20 April 2026, in accordance with Section 139(8) of the Act. No

issues, objections or concerns were raised by the outgoing auditors in connection with such
resignation.

Xix.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans, and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is
not capable of meeting its liabilities existing at the date of the balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report, and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date will get discharged by the Company as and when they fall due.

XX.

(a) In our opinion, Section 135 of the Act is applicable to the Company for the year ended
31 March 2026. As represented to us, the Company was required to spend %5.53 Lakhs
towards CSR to other than ongoing projects during the year, which remained unspent as at
the balance sheet date and, together with 20.77 Lakhs brought forward from FY 2024-25,
aggregated to ¥6.30 Lakhs. Both the FY 2025-26 amount and the F Y2024-25 shortfall were
subsequently spent in August 2026, within the time prescribed for the FY2025-26 amount.

(b) The provisions of clause 3(xx)(b) of the Order, insofar as they relate to transfer of
unspent CSR amounts pertaining to an ongoing project to a special account in compliance
with sub-section (6) of Section 135 of the Act, are not applicable to the Company, since the
CSR obligation of the Company for the year does not pertain to an ongoing project.




XXI.

CHARTERED ACCOUNTANTS

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of

standalone financial statements. Accordingly,

been included in this report.

For M Parashar & Co.
Chartered Accountants
Firm Registration No. 110954C
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Annexure B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of M/s
AUTO RECYCLING SYSTEMS LIMITED (“the Company™) as of March 31, 2026 in
conjunction with our audit of the financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal contro] over financial reporting criteria established by the

Chartered Accountants of India (“the Guidance Note™). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were

Auditor’s Responsibility

Our responsibility is to €xpress an opinion on the Company’s internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, deemed to be prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal contro]
based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting,.

Meaning of Internal Financial Contr
A company’s internal financial contro]




Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financia] controls over financial reporting to future periods are subject

procedures may deteriorate.

Opinion

control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For M Parashar & Co.
Chartered Accountants
Firm Registration No. 110954C
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Auto Recycling Systems Limited

(Previously known as Apto Recycling Systems Private Limited)
CIN: U27200DL2020PLC374942

STATEMENT OF ASSETS AND LIABILITIES

All amounts are T in Lakhs unless otherwise stated

Note-1
Particulars Note As at As al
March 31, 2026 March 31, 2025
Equity and labilitics
Sharebolders’ Funds
(a) Share capital 5 K00 .00 RO OO
(b) Reserves and Surplus o 1,807.90 692.79
Total Sharcholders’ Funads 2,607.90 1,492.79
Non-current Habilities
(a) Long-terms borrowings 7 742.91 54414
(b) Long-terms provisions 8 571 =
(€) Deferred Tax Liabilities (Net) 9 31.62 9.95
Total non-current liabilities 780.24 554,09
‘Current liabilities
(a) Short-term borrowings 10 3,499.07 1,889.73
(b) Trade payables i
- Total outstanding dues to micro and small enterprises 327.08 -
- Total outstanding dues of creditors other than micro and small 533.28 313.66
enlerprises
(c) Other current liabilities iz 170.28 490.00
(d) Short term' Provisions 13 247.67 107.28
Total current liabilities 4,777.98 2,800.67
Total Sharcholders Fund and Liabilities 816611 %
Assets
Non-current assets
(a) Property. plant and equipment and Intangible Asset
-Property, plant and equipment 14 141512 1,213.09
(b) Long Term Loan and Advances 15 29.76 _ 28.79
Total non-current assets 1,444.88 1.241.88
Current assets .
(a) Inventories 16 3,375.79 1,612.32
(b) Trade receivables 17 2,889.53 1,370.54
{c) Cash and Bank Balance 18 4814 133.56
(d) Short Term Loan and Advances 19 407.65 48524
(e) Other Current assets 20 0.13 401
Total curreat assets 6,721.23 3.605.67
To 8,166.11 4,847.55
The above statement should be read with the Statement of Notes to the Financial Information in Notes 4 to 36
As per our report of even date attached
]
For M Parashar & Co. For and on behalf of Board of Directors of
Chartered Accountants Auto Recyeling Systems Limited
Firm Reg. No.: 110954C
2 . oo
N
e\ -~
RTERED SARTHAK MALHOTRA SANJEEV MALHOTRA
Partner a- ACCCOUNTANTS| () Director Director
M No. 430317 \ FRN : 110954C 0 DIN : 03558441 DIN : 00525447
Place: Mumbai ﬁ .
Date : 19-08-2026 * \ r
Unmeh MEENAKSHI GUPTA JYOTI BALA SONI

Chief Financinl Officer

Place: New Delhi
Date ; 19-08-2026

Company Secretary
M Nao. - 68481

Place: New Delhi
Date : 19-08-2026



Auto
(Prev
CIN :

Recycling Systems Limited

iously known as Auto Reeyeling Systems Private Limited)
U27200DL2020PLC374942

STATEMENT OF PROFIT AND LOSS AS
All amounts are 2 in Lakhs unless otherwise siated

Note-2
Particnlars Niite For the year ended For the year ended
March 31, 2026 March 31, 2025
¥
1 Revcn?m from operations 21 25,667 19 14.421.53
11 |Other income 22 87.94
11 [Total income (1 + 11 . 4
e ) 25,755.13 14,500.13
1V {Expenses
(a) C:\wsl of Gloo.ds Cﬂnsvmcd 23 23,783.02 13,583.59
(b L.hangcs manventories of Stock in Trade 2 (675.90) {570.22)
(¢) Employee benefit expense 25 149.70 12442
(d) Finance costs 26 269.71 161.29
() Depreciation and amortisation expense 27 46.54 86.61
(f)  Other expenses 28 786.15 399.27
Total expenses (IV) 24,359.23 13,784.95
1,395.90 715.17
Profit before Exceptional and Extraordinary Items and Tax
Exceptional Items - ®
Profit before Extraordinary Items and Tax 1,395.90 715.17
Extraordinary Items # -
Profit After Prior Period Adjustment
1
V' |Profit before tax (IH - IV) 1,395.90 715.17
V1 |Tax expense
(1) Current tax 29 241.10 107.28
(2) Tax for earlier year 16.95
(3) Deferred tax expense/ (credit) 29 . 9.28 6.66
Total tax expense (VI) 267.32 113,94
VII |Profit for the year (V-VI) 1,128.58 601.23
VIl {Basic/Diluted Earnings per equity share 30
(1) Basic () 14.11 152
(2) Diluted (3) 14.11 71.52

The above statement should be read with the Statement of Notes to the Financial Information in Notes 4 to 36

As per our report of even date attached

For M Parashar & Co.
Chartered Accountants

Partner
M No. 4

Place: Mumbai
Date : 19-08-2026

Firm Reg. No.: 110954C

30317

For and on behalf of Board of Directors of

Auto Recycling Systems Limited

Lol

SARTHAK MALHOTRA
Director
DIN : 03558441

MEENAKSHI GUPTA
Chief Financial Officer

Place: New Dethi
Date : 19-08-2026

WV
SANJEEV MALHOTRA

Director
DIN : 00525447

JYOTI BALA SON1

Company Secretary
M NO. 05459

Place: New Dethi
Date : 19-08-2026



Auta Recyeling Systems Limited

{(Previcusly kirown ss Auto Reeyeling Systeue Private Linvited)
CEN ; U27200D1.2620PL.O374942

Statemeint of Cash flowe

Al anvourdty mre €l Lakhe unless stherwize dated

Note-3
Prrtieutar Far the yense eaded March Vor year ended
. 31,2026 March 31, 2025
Creh flows from opemting sctivities
Prafit before tax [RELE ] 748 17
Adjustmernts for
Fonvance costs 20 7 1ht 29
Rental ncome (80 11 {62 §50)
Interest income 552y {541y
DPeprecintton md sorhisation expenees A 54 ut 6
Priod Penod Adjusiment (IncomeiF gpentes (1 O#y .
Opeentiing profit before workdng caplial changes 162586 | A1 68
Sdjseteents for
{IncrerseVdecrease fn opeinting neeett =
Trade reeen wbles P SER oy 11071 45y
nsentones F.T63 46 {21 41)
tong Term | oan and Advances (11 6) €7 %0y
Short Term L oan and Advances 7764 (3T
Oilier Current Assels 187 # 10
Vacrease/(decrense) in opersting Habilities
Trade pavables 547 36 219 %
Provisions (Long Tenn & Shont Term) 146 10 a6 87
Other curment hamAmcg (319.72} AZ4 95
Changes in Weorking Capital (2818.16} (474,60}
Cach generated from operations (126271 417.05
Income tax pad (258 05} (107 28%)
Net cach generated by aperating activities {1460.75) 369.78
Cash flows frony investing activities
Purchase of property, plant and equip and other intangible assets (248.58) (16335}
Interest Income 5:52 541
Rental Income 80.0G 66 00
Net cash used in investing activities (163.06) (91.94)
Cash flows from financing activities
Increase/Decrease in shorl tenm Borrowings(net) 1,751.85 (287.13)
Increase/Decrease in Long Term Borrowings(net) 198.77 213.07
Interest Paid (269.71) (161.29)
Net cash (used in) / generated by financing activities 1.680.90 (23537)
Net increase! (decrease) in cash and cash equivalents 57.09 (17.53)
Cash and cash equivalents at the beginning of the year 133.56 151.09
Cash and cash equivalents af the end of the year 19065 133.56 |
Reconciliation of cash and cash equivalents with the Balance Sheet:
Asat As at Mareh 31,2025
Particulars
March 31, 2026
2. Cash and cash equivalents
Cash In Hand 3.46 xsm‘
Balances With Banks In Current Accounts 142,52 0.01
. Bank balances other than cash and cash equivalents
Term deposits with banks (with original maturity of more than three 4467 114.85 !
months but less than twelve months})
Total 190.65 133.36 |
e 1

Nete:
The above cash flow statement has been prepared under Indirect Method as set out in Accounting Standard 3, ‘Cash Flow Statements'
notified under section 133 of the Companies Act, 2013.

The above statement should be read with the Statement of Notes to the Financial information in Notes 4 to 36
For and on behalf of the Board of Divectors of

For M Parashar & Co. Auto Recycling Systems Limited
Chartered Accountanis

Firm Reg. No.: 110954C
v
o) e dotst funa

Amit Parash SARTHAK MALHOTRA SANJEEV MALHOTRA
P Divector BDirvector
Place: Mumbai DIN : 03558441 DIN : 00525447

Date - 10-0%-36G346

MEENAKSHI GUFTA JYOTE BALA SONU
Chief Financiat Gfifcor Compauty Sccvetary
M No. : 68484

Place: New Detlu Plice. New Dettu
Date | 19-U8-2020 Date  19-08-2020




NoteY — Significant Accounting Policies
a) Basis of Preparation

T’hc i?mancia? stalements have been prepared in accordance w ith generally accepted aceounting principles in Indi;
,("lmimn GAAP™) on an acerual basis and under the historicat cost convention, The financial :««rmrmvﬁ:\' com \hd
in all n?aivrial respects. with the Aceounting Standards specilied under Section 131 of the f'urnp:i—nic;‘v s\r; 7ff}lv3'
read with Rule 7 of the Companies (Accomnts) Rules, 2014, and the relevant provisions of !h'u; f*u;t.':‘sgnji m"

presented in accordance with Division 1 of 8¢ Bedule 10 10 the Agy,
b) Use of Estimates

‘321\* preparation ot financial statements I conformity with Indian GAAP requires management to make
_mdgs':'wyﬂx= vstimates amd assumptions that affect the reported nmounts of assets, liabilities. income and ex ;‘w;y :
amd dmyllamsrv of contingent labilities as at the date of the financial statements Actual results could :ii,f'fktr”frrv:n;
‘hmf' estimates. Key areas nvolving critical estimates for the current vear include the vatuation of inventories
us\Th:! fii’c of Property. Plant and Eguipment, actuarial assumptions for employee henefit obligations. and ytis:;
estimation of liabilities in respect of Provident Fund and Employees’ State Insurance czmtrihqclé«.m:f::!min;f 1o prie »;

Nl“imi& 2

<} Property, Plant and Equipment
Propgrty. Plant and Equipment are stated at cost of acquisition or construction less accumulated depreciation and

accumulated impairment losses, if any. Cost includes purchase price, taxes, duties, freight and other dirsctiy
attributable costs of bringing the asset to its working condition for its intended use.

d) Depreciation
l?cpreciatinn on Property. Plant and Equipment is provided on the Straight Line Method ("SL.M"). over the uscful

lives of the assets as prescribed under Schedule 11 to the Companies Act, 2013, Depreciation on additions during
the year is provided on a pro-rata basis from the date the asset is put to use.

¢} Intangible Assets
The Company does not have any intangible assets.

f) Inventories

Inventories. comprising Raw Material {scrap) and Finished Goods (processed/manufactured alloy metal products),

are valued at the lower of cost and net realisable value. Cost is determined on a First-In-First-Out ("FIFQ") basis
and includes all costs of purchase, costs of conversion (including power, fuel, and processing/job-work charges
directly attributable to the smelting and alloying process), and other costs incurred in bringing the inventories to
their present location and condition. Net realisable valug is the estimated selling price in the ordinary course of
business, less estimated costs of completion and estimated costs necessary to make the sale.

g) Revenue Recognition

Revenue from the sale of manufactured products, is recognised when the significant risks and rewards of
ownership have been transferred to the buyer, the amount of revenue can be reliably measured, and it is reasonably
certain that the economic benefits will flow to the Company. Revenue is measured at the fair value of the
consideration received or receivable, net of trade discounts, rebates, and Goods and Services Tax.

b) Cost of Goods Consumed

Cost of goods consumed comprises the cost of raw materials/scrap purchased, including import expenses, freight,
and cartage inward, and other directly attributable procurement costs, valued on a FIFO basis, and is recognised
on consumption, net of closing stock valued as per the inventory policy above.

i) Borrowing Costs
Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are capitalised as part
of the cost of that asset. All other borrowing costs are expensed in the period in which they are incusred. in

accordance with AS 16, "Borrowing Costs.”




1) Employee Benefits

Defined contribution plans — the Company's contributions to Provident Fund
are recognised as an expense in the Statement of Profit and 1
relatc'd employee services are rendered, in accordance

and Employees’ State Insurance
-08s on an accrual basis, in the period in which the
with AS 13, "Employee Benefits.”

Defined benefit plans — the Company operates a gratuity plan, and the hability is determined
actuarial valuation carried out using the Projected Unit Credit Method, in accordance with AS 1
and losses are recognised in the Statement of Profit and 1.oss in the period in which they arise.

on the basis of an
5. Actuarial gains

k) Forcign Currency Transactions

Transactions in foreign currency are recorded at the exchange rate prevailing on the date of the transaction.
Monetary assets and liabilities denominated in foreign currency, i any, are translated at the closing exchange rate
as at the balance sheet date. and the resulting exchange differences are recognised in the Statement of Profit and
Loss.

1) Operating Leases

Lease arrangements, where the risks and rewards incidental to ownership of an asset substantially vest with it?e
lessor. are recognised as operating leases. Lease payments under operating leases are recognised as an expense in
the Statement of Profit and Loss on a straight-line basis over the lease term.

m) Provisions and Contingent Liabilities

A provision for losses arising from claims, litigation, assessment, fines, penalties, etc., is recognised_ when th:f
Company has a present obligation as a result of a past event, and it is pmbafoic that an outflow of resmur_&;i
embogdying economic benetits will be required to settle the obligation, and a reliable est§n1ate can be made of the
amount of the obligation. These are reviewed at each balance sheet date and adjusted to reflect current
management estimates.

Contingent liabilities are disclosed in respect of possible obligations that have arisen from past €V¥:‘«m;, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more ummatl)?‘ uture
events not wholly within the control of the enterprise. When there is a poss:ble_ ?b!xgaixon or present obligation
where the likelihood of an outflow of resources is remote, no disclosure or provision is made.

Contingent assets are neither recognised nor disclosed in the financial statements.
n) Earnings Per Share

Basic earnings per share are computed using the weighted average number of equity shares Outstanding.during
the year, in accordance with AS 20, "Earning per Share.” Diluted earnings per sharg are computed using the
wei éhtec’l average number of equity and dilutive potential equity shares outstanding during the year, except where
the results would be anti-dilutive. '

0) Impairment

The carrying amounts of assets are reviewed at each AI.?»alan’cc Sheet date to d;termfmc w;/t;:zthe:x v:ﬁ::;;;z;nh}é
indication of impairment. An impairment loss is recognised in ti}e Statement of Profit m:\ 035 3 s

ing amount of an asset or its cash-generating unit exceeds 1t§ recoverable amount. An lmp;;\tx‘:mih Lloss is
:&me};géi if there has been a change in the estimates used to flctsrmmc the rec@vcn;gbllxc amgun; ((;; g; ﬁ?i the ‘:;Jof
that the asset's carrying amount does not exceed the carrying amount that would have bee

depreciation, had no impairment loss been recognised.

p) Segment Reporting

any is organised into, and evaluated as, one reportable business segment.

ent purposes, the Comp: ) ; N & :
’f;z; gﬁnn?ﬁ::;‘s o:er:tions are confined to a single geographical scgment, being India.




q) Cash and Cash Equivalents

Cash and cash equivalents comprise cash balances on hand, cash balances with banks, and highly liquid
investments with a maturity period of three months or less from the date of investment,

7) Related Party Transactions

Related partics are identified in accordance with AS 18, "Related Party Disclosures,” and Section 2( 76) of the
Companies Act. 2013, Transactions with related parties are disclused regardiess of whether a price is charged. and
are conducted, as represented by Management. on terms equivalent to those prevailing in arm’s-length transactions.

9 ,/




Auto Recycling Systems Limited

(Previously known as Auto Recyeling Sysiems Private Limited)
Notes o the Financial Statements

All amounts arc € i Lakhs unless otherm ive stated

5 _Equity sharc capital
Asat Ayat
Particalars March 31,2026 March 31,2025
o, of Shares Amount No. of Shares Amount
Authorised eapital
Equity Shares of ¥ 10/~ each 8.000.000 80000 8000000 300.00
: 8,000,000 800.00 8,000,000 80000
Isswed, subscribed and fully paid np
Equity Shares of T 10/~ each 8.000.000] 800.00 8.00D.000 800.00
8,000,000 L{)ﬂ.ﬂﬂ 8,000,000 800.00

and

5.1 Rights, p 10 equity

shares

1. Terms/Rights attached to Equity Shares: The company has only one class of Equity Shares having a par value of 10/- per share. Each holder of Equity share is entitied 10 one vote per
share. In the event of liquidation of the Company, the holders of cquity share will be entitied to receive remaining Assets of the Company. after distribution of all preferential amounis. The
distribution will be in proportion 10 1he number of equity shares held by the Share holders
2) The equity shares are not repayable except in the case of a buy back. reduction of capital or winding up in terms of the provisions of the Companies Act. 2013.
3) Every member of the company holding equity sharcs has a right 10 attend the General Meeting of the Cornpany and has 2 right to speak and on a show of hands. has onc vote if he is present in

person and on a poll shall have the right 10 vote in proportion to his share of the paid-up capital of the company.

5.2 Reconciliation of the number of equity shares outstanding

at the beginning and at the end of the reporting year

54

5.5 Aggrepate number of bonus share issued and shure issued for consideration sther than cash dusing the peviod of 5 yeany i

Asat Asat
h ,2028
Particudars March 31,2026 March 31,2028
No, of Shares Amount No. of Shares Amount
At the beginning of the relevant year 8,000,000 800.00 R.000.000 800.00
Add: Issued during the year - » ” %
At the end of the year 8,000,608 B06, 00 8,000,010 300.00
Note: There are po shares held by holding/ ulitmate holding pary and / or their subsidiaries / A
Details of shares held by each sharcholder holding more than 5% shares:
Asat Asat
. March 31, 2026 March 31,2025
Name of sharcholder Number of shares | % holding m that | Number of shares | % holding in that
held class of shares held class of shares
Mr. Sanjeev Malhotra 7,623,100 93.29% 7,623,100 93.29%
Total| 7,62331 060 95.2?%! 7.623;1 90 95.29%
1
Details of Change in % holding of the Promoters _
Asat Asat
FoumlerNani Number of shares | % of total shares | % Change during | Number of shares | % of total shares | % Change
held the year held i during the year
Mr. Sagjeev Mathotra 7.623.100 95.29%)] 0.00% 7,623,100 95.29%) 0.00%
Mrs. Ranjana Mathotra 430 0.01%) 0.00% 450 0.01% 0.00%
Mr. Sarthak Malhotra 376,450 4.71%] 0.00% 376,450 4.71% 0.00%
i the dates

There were no buy back of shares or issue of shares pursuant to coniract without payment being received in cash during the previous 3 vears.

A—




Auto Recycling Systems Limited

(Previously known as Auto Recycling Systems Private Limited)

Notes to the Financinl Statemenis
All amounts are T in Lakhs unless otherwise stated

6 Reserves and Surplus

. Particulars st it
March 31,2026 March 31,2025
Retained camnings 1,807.90 592,79
Total 1,807,90 692,79
6.1 Retained carnings
Partienlars g ey
March 31,2026 March 31,2025
Balance at beginning of the year 692,79 91.56
Profit/(Loss) for the year 1,128.58 601.23
Add/Less: Other Adjustment (13.48) -
Balance at end of the year 1,807.90 692.79

Retained earnings are the profits that the Company has earned till date less any transfers to General
Reserve, dividends or other distributions to shareholders. Retained earnings is a free reserve available to the

Company.

7 Long-terms borrowings

' " As at As at
Partionines March 31,2026 | March 31,2025
Secured Loan From Banks
Term Loan
Term Loan From Kotak Mahindra Bank 138.16 -
Term Loan From ICICI Bank - 136.80
Vehicle Loan ]
Car Loan From Bank of India 10.02 13.05
Vehicle Loan From ICICI Bank 15.05 16.88
Vehicle Loan from BMW 95.86
Total Secured Loan 259.09 166.73
Less:-Current Maturities of Long Term Borrowing 38.99 151.69
Net Secured Loan 220.09 15.05
Unsecured Loans
From Related Party
Logn From Prerna Malhotra 15.00 15.00
Loan From Ranjana Malhotra 249.01 255.01
Loan From Sanjeev Malhotra 68.76 68.76
Loan From Sarthak Malhotra 190.04 19032
Total 742.91 544.14

The Company’s term loans and vehicle loans from banks are secured against current assets, movable fixed
assets and immovable properties (residential and industrial) of the Company,

AP




Auto Recycling Systems Limited

(Previously known as Auto Recycling Systems Private Limited)
Notes to the Financial Statements

All amounts are T in Lakhs unless otherwise stated

8 Long-terms provisions

Particulars Awa Af 5t
March 31,2026 March 31, 2025
Provision for employee benefits
- Gratuity 5.7 -
t 5.71 =
9 Deferred tax asset/liabilities (net)
Favtlenlars Marrc:s;:: 2026 Mars;:lssat’, 2025
WDV As Per Companies Act 2013 1,415.12 1,213.09
WDV As Per Income Tax Act 1,236.82 1,159.84
Difference in WDV 178.31 53.24
Gratuity Provision 5.98 %
Adjustment on account of Section 28 to 44 DA
Income tax Act, 1961
Total Timing Difference 184.29 53.24
Tax Rate as per Income Tax 17.16% 26.00%
(DTA)/ DTL 31.62 13.84
Deffered Tax Assets & Liabilities Summary
Opening Balance of (DTA)/ DTL 9.95 3.29
' |add: Prior Period Adjustment in Deffered Tax 12.40
Add: Provision for the Year 9.28 6.66
Closing Balance of (DTA)/ DTL 31.62 9.95

Note: In accordance with Accounting Standard 22, Accounting for Taxes on Income, issued by the
Institute of Chartered Accountants of India, the Deferred Tax Liabilities (Net of Assets) is provided

in the books of account.




Auto Recycling Systems Limited

{Previously known as Auto Recyeling Systems Private Limite)
Notes to the Financial Statements

Al amounts ave ¥ in Lakhs unless ntherwise stated

10 Short-teym borrowings
Partieuinrs vt Afat
March 31, 2026 | March 31, 2015
Cash Credat From 10107 Bank (142 51) 1,346 62
Bank Overdrafl 364} sR -
Loan Buyer Credit - 54311
Total 3,499,047 1,889,73

Note The Company s term loans and vehiele foans from banks mre scenred agamst current assets, movable fixed assets and immovable
propertices {residential and industrial) of the Company

11 Trade pavables
o As at As at
Particulars March 31,2026 | March 31, 2025

(a) Total outstanding dues of micro and small enierprises 32768 #
(b) Total outstanding dues of ereditors other than micro and small enterprises 533.28 31366
} 860.96 313.66

Note: No MSME/Non-MSME status details were available for creditors for FY 2024-25; hence, the bifurcation for that year conld not be
reported. The requisite details for FY 2025-26 were available and aceordingly considered.

11.1 Ageing schedule of trade payables

As on March 31, 2026

O ding for following periods from due date of payment
i i | Morethan3 Total
Satiatiars . ekt Less than 1 Year 1-2 Years 2-3 years ore
_ 1 _years
Undisputed dues
- MSME - 327.41 027 = = 7.68
- Others - 516.98 16.31 - - 33328
Disputed dues &
- MSME = - = - = -
- Others - . e _ - _ - -
Total i - 844.39 16.57 s b - 860,96
As on March 31, 2025 _
) O ding for following periods from due date of payment
i i M 3 Total
Faraculars Elniilied Less than 1 Year 1-2 Years 2-3 years More-tutn °
years
Undisputed dues
-MSME - - - - - -
- Others - 313.66 -~ - - 313.66
Disputed dues
- MSME - - - - - -
- Others - = z - - -
Total - 313.66 - - - 313.66

ov




Auto Recycling Systems Limited

(Previously known as Auto Recycling Systems Private Limited)
Notes to the Financial Statements

All amounts are ¥ jn Lakhs unless otherwise stated

11.2 Disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act):
The amounts due to Micro and Small Enterprises as defined in the “The Micro, Small and Medium Enterprises Development

Act, 2006 has been determined to the extent such parties have been identified on the basis of information available with the

Company.
Particulars sk As at
March 31,2026 March 31,2025
(a) Principal amount due to suppliers registered under the MSMED Act 327.6% -
and remaining unpaid as at period end
(b) Interest due to suppliers registered under the MSMED Act and 7.73 -
remaining unpaid as at period end
Principal amounts paid to suppliers registered under the MSMED Act, = -
bevond the appointed day during the period
(¢) Interest paid. other than under Section 16 of MSMED Act, to suppliers = >
registered under the MSMED Act, beyond the appointed day during the
period g
(d) Interest paid, under Section 16 of MSMED Act, to suppliers registered - -
under the MSMED Act, beyond the appointed day during the period
£
(e) Interest due and payable towards suppliers registered under MSMED 3 =
Act, for payments already made
(g) Further interest remaining due and payable for earlier periods - d
12 Other current liabilities
. As at As at
Particulars March 31,2026 March 31,2025
Current maturity of long term Borrowings ' 38.99 151.69
Statutory Dues Payable ‘ 40.39 38.02
Expenses Payable . ) 275 31.02
Employee related payables 31.90 8.80
Advance from Customers _56.25 260.47
Total 170.28 490.00
13 Short term Provisions
. As at As at
, Paxtiulars March 31,2026 March 31,2025
Provision for employee benefits '
- Gratuity 0.27 .
- CSR 6.30 -
241.10 107.28
Current Tax
Total 247.67 107.28




Anto Recycling Systens Limited

{Previcusly known as Anto Recyeling Systoms Private Limited)
Notes te the Financial Siatemonts

All amounts are T in Lakhs uniess other»ive siated

14 _Property, plant and equipment

Pasticalars Land Buildings Forniture and Electrieal Office Computers Piant and Vehiclex Total
Fittings installat] Equi Machinery
Balance asat April 01,2024 403.12 581.78 6.58 21.22 4.74 30.36 150.29 19.57 |
Additions - 73.86 0.04 11.72 027 045 5094 1707 |
Disposals - = 5 s « . . 0
B:!:n}*e as at March 31, 2028 403.12 655.64 6.63 32.94 501 30.81 2i0.23 36.63 |
Additions ) - 66.29 - - 013 5.47 3924 12257 |
Prior Period Adjustment in Gross Block 3.96 0.00 0.03 0.60 (0.00) {73.95) 000 |
Disposals - = - E . = | i
Balance as at March 31, 2026 403.12 725.89 6.63 n97 5,14 36.28 173,52 15950 | 1,545.06
i
11. Accumulated depreciation ¢
Balance asat April 01, 2024 - 5246 0.63 212 .56 12,87 12,05 064 | 31.32 |
Depreciation expense for the year - 5416 057 2.23 081 5.64 1644 6.76 26 61
Eliminated on disposal of assets = = s - 5 = - - =
| Balance a5 a1 March 31, 2025 -1 106.62 1.20 4.35 137 1851 2849 | 748 | 167.93 |
Dw_han expease for the year - 21.69 0.63 313 0.71 710 6.60 667 4554
Prior Period Adjustment in Depreciation (62.72), 0.07 0.39 (0.28) 345 (20.93) (451) (84.54)
Eliminated on disposal of sk
Balance as &t March 31, 2026 -1 65,59 190 7.87 1.80 29.07 14.16 9.55 | 12994 |
TIL Net block balance (I-11) ;
As on March 31, 2026 403.12 66030 4.73 25.10 334 7.2¢ 161.36 149.95 141512
As on March 31, 2025 403.12 549.03 543 28.59 3.64 1230 181.75 29.24 1.213.09

(a)  These are no impainment Josses recognised during the ysar ended March 31, 2026, March 31, 2025

{b)  The Company has not revalued its property, plant and equi as on each reporting period and therefore Schedule 1 discl qui with respect to fair value details is not applicable.

(<)  TheCompany has maintained a detailed fixed asset register on an asset ise basis in d: with the requis of the C ies Act, 2013. The fixed asset register contains the relevant desails of individual assets,
including descrip location, cost, lated depreciation and net carrying value. The Company has also carried out the necessary verification/reconciliation of its fixed assets, and no material discrepancies were noted.

) The prior period adjustments primarily relate to a grant received in an earlier financial year, which has now been adjusted against the gross block of assets, withthe ding depreciati Icutated dingly. Further,

the Fixed Asset Register (FAR) has been updated, resulting in certain differences that have been reconciled and adjusted against the gross block




Auto Recycling Systems Limited
{Proviously known as Anto Recveling Svstems Private Limied)

Notes 1o the Financial Statements
Al amounts are Tin Lakhs unless othernise stated

15 Long Term LoanandAdyances
Asat As b

Particulars
March 31,2026_{_ March 31,2028
Securiny deposit 2076 2879
Total .76 27 ]
16 ie e -
Partieniars Asag £280
’ e March 31, 2026 | March 31, 2025
At lower of o1 or net vealisable value
12 Rav Matennt 1846 R0 759 36
b Friveshedd Croodds X 1,328.92 853.03
Total 337579 161232

17 Trade ab!
Particulars Asat Asat
March 31, 2026 Ha 1,2025
Unsocured, considered good
- Outstanding for a period exceeding six months 2 .
- Others 2.889.53 1.370.54
2,889.53 1,370.54
Less: Allowance for doubtful debts 2 c
Total
€1 2,889.53 1,370.54
"
4
L]
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17.2 Aging of receivables

A3 on March 31,2026

" Outstanding for f ing periods from due date of payment
Particulars Unised Less than 6 6 months -1 2 More than 3 Total
revenue™ 1-2 Years 2-3 years
mouths year years
Undisputed
- considered good 217.86 2,57432 40.76 56.50 3 - 288953
- considered doubtfut “ g - - - %
Disputed
- considered good o & 2 5 . -
~considered doubtful = 5 - = % ) ¥
217.86 2,574.32 40,76 - -~ Z.%
As on March 31, 2025 _ -
Unbilled Outstanding for following periods from duc date of payment
Particulars e Less than 6 & months -1 12 Years 23 years More than 3 Total
months year i years
Undisputed
- considered good i 1.324.70 147 4337 - - 1,370.34
- considered doubtful -
Disputed i
- considered good - - - - - &
- considered doubtful - = 25 3 - 3
Total 1 -~ 132470 1.47 44.37 - - 1,376.54
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18 Cash and bank balances

. As at  Asat
Particulars March 31,2026 March 31,2025
a. Cash and cash equivalents
Cash In Hand 3.46 18.70
Balances With Banks In Current Accounts 0.01 0.01
b. Bank balances other than cash and cash equivalents
Term deposits with banks (with original maturity of more than three 44.67 114.85
months but less than twelve months)
Total 48.14 133.56
19 Short Term Loan and Advances
Particulars As at As at
! March 31, 2026 March 31,2025
Others
Advance Paid To Suppliers 291.75 381.39
Advance Others 0.07 -
Advances paid to Employees 4.25
Balance with Revenue Authorities 77.90 51.19
Tds/Tcs Receivable 33.67 52.66
Total 407.65 485.24

Note: “Advances to Suppliers” includes advance given to related parties and it have been given in the ordinary

course of business towards procurement of goods. These advances are interest-free and are considered good
and recoverable in the normal course of business and necessary disclosures have been made in the relevant note
on related party transactions.. The balances are subject to confirmation and reconciliation. The related party 1o

whom advance given is detailed below:
1. Auto Recycling Services LLP

2. Sarthak International Limited

3. Sripa & R D Ventures Private Limited

The nature, transaction amount and outstanding balances are disclosed in note no. 33

20 Other Current assets

Particulars Aant s a4
March 31,2026 | March 31,2025
Interest Accrued and due (0.65) 3.68
Prepaid Insurance 0.78 0.33
Balances recoverable from bank - R
Total 0.13 4.01
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21 Reyenue from operations
N For year ended For year ended
Partienlars March 31, 2026 March 31, 2025
Sale of Goods 23,667 19 14.421.53
Total 25,667.19 14,471.53
22 Other income
For year ended For year entded
Purtisulars March 31, 2026 March 31,2025
Interest Income
interest on Fixed Deposit 492 470
Interest On Security Deposit 0,59 0.7
5.52 5.41
Other gains and losses
Profit on Foreign Exchange - 222
. 2.22
Other non-operating income
Incentive/Grant - 0.60
MisceHaneous Income 242 0.05
Rent Income from related party 80.00 66.00
Earlier Year Tax Adjustment - 4.32
' 82.42 70.97
Total 87.94 78.60
- = e
* refer note no. 33 for related party transactions
23 Cost of Goods Consumed
Particolars For year ended For year ended
March 31, 2026 March 31, 2025
Opening Stock 759.30 388.81
Purchases 24,286.55 13,402.32
Consumables 480.13 435.66
Import Expenses 103.40 115.77
Freight & cartage Inward 0.51 033
25,629.88 14,342.88
Less: Closing Stock 1.846.86 759.30
Total 23,783.02 13,583.59
24 Changes in inventories of finished goods/Stock in Trade ) _
Particulars For year ended For year ended
o March 31, 2026 March 31, 2025
Inventories at the beginning of the year 853.03 282.81
Inventories at the end of the year 1,528.93 853.03
Net (increase)/decrease {675.90) {570.22)
25 Employee benefits expense —
7 5 For year ended For year ended
Particula;
ATSIARR March 31,2026 March 31, 2625
Salaries, Wages & Allowances 10939 93.24
Director Remuneration Exp. 18.00 16.50
Staff Welfare 10.01 1446
Medical Expenses 0.28 0.22
Compensation 8.50 -
Employer's Contribytion to ESI 0.31 .
Employer's Contribution to EPF 0.76 %
Gratuity (Refer note 32) 245
Total 149,70 124,42

Refer note no. 33 for directors remuneration




26 Finance cost 7
o 5 For year ended For year ended
Farticuln March31,2026 | March31,2025 |
Interest paid to bank 242.78 15581
Interest on Statutory Liabilities 10.47 0. Ii
Loan Progessing Charges 16,47 237
Total 269.71 161.29
1
27 Depreciation and amortisation expenses
- For year ended For year ended
Particulars _ March 31,2026 | | March 31,2025 |
Depreciation of property, plant and equipment 46.54 86.61
Total 3654 _86.61 |
28 Other expenses
. i For year ended For year ended
Parsicudars March 31,2026 March 31,2025 |
Direct Expenses
Power & Fuel Expenses 227.64 21.20
Contract Wages Expenses 199.52 118.14
Repair And Maintanance 65.87 19.05
Freight and Cartage Outward 106.16 75.52
Forklift Expense . 0.02 3
Water Expense 1.86 1.05
Andit Fee 275 2.00
Bank Charges 262 145
CSR Expenses 5.53 c
Rent 1.22 10.02
Loading Unloading Charge 0.86 6.36
Weight Charge 0.14 0.19
Testing Charges 0.97 0.60
Commission - 76,44
Rates and Taxes 10.53 1.65
Festival Expenses 1.51 4.43
Telephone & Internet Expenses 0.40 D46
Legal & Professional Charges 95.66 2.54
Loss on Foreign Exchange 3991 .
ROC/ Annual Filling Fees 042 0.13
Printing & Stationery 1.22 1.21
Insurance 1.40 914
Vehicle Running & Maintenance Expenses 0.46 160
Conveyance Exp. 228 3.49
Donation Expenses 0.39 -
Prior Period Expenses
- Gratuity . 3.53 -
- CSR 8.77 -
- Grant/Incentive 76.39 -
- Depreciation (84.54)
- Interest 0.65
- Insurance : {8.19) -
Office Expenses 0.42 0,75
Membership & Subscription fees 7.99 0.89
Security Expenses 10.88 1241
Travelling Expenses 9.21 2158
Total 786.15 399.27




4 . For year ended For year ended
28.1{A s and out-of-pocket exy (vet of GST): Mmgh 2020 March 31,2025
(i) For audit 275 2.00
(i1) For taxation matters . - =
(v) Auditors out-of-pocket expenses - =
Total 2.75 200 ]
28.2 Expenses on corporate social responsibility
For year ended For year ended
Farticulars Mareh 31,2026 March 31, 2025
Amount Required 1o be spend by the company during the year 553 077
Spent during the period = #
Shortfall at the end of the period 5,53 .77
Total of previous veay shortfall j 0.77 -
Total unspent CSR amount 6.30 0.77

Pending identification | Pending identification
for She 5 v
R oyl of eligible trust/fimd of eligible trust/fund

Donation to Eligible Donation to Eligible
Trust/Fund for the Trust/Fund for the
activities specified activities specified
under schedule VIl of junder schedule Vil of
Companies Act, 2013. |{Companies Act, 2013.

Nature of CSR Activities

Details of related party transactions, e.g. contribution to trust
controlled by the company in relation to CSR expenditure as per NIL
relevant Accounting Standard

NiL

Where a provision is made with Tespect to a liability incurred by
entering into a contractual obligation, the rmovements in the provision {No
during the year should be shown scparately

Excess amount spent as per Section 135(5)

Excess cary forward

No

Movement of CSR Pmﬁsion
For year ended For year ended

Particulars
i _ March 31, 2026 March 31, 2025

QPpening Provision for the year 0.77 -
5.53 0.77

Add: Current year obligation
Less: Spent during the year
Shortfall at the end of the year

630 | 007
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29 Current Tax and Deferred Tax

Income Tax Expense recognised in statement of profit and loss
T B For year ended For year ended
Particulars March 31, 2026 March 31, 2025
Current Tax:
Current income tax charge 24110 107.28
Short provision of tax relating to earlier years 16.95 =
258.05 107.28
Deferred Tax expense/ (credit)
In respect of current period 9.28 6.66
’ 9.28 6.66
Total tax expense/(credit) recognised in statement of profit and loss 267.32 113.94
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30

Earning per share
The following reflects the prefit and shave data vsed in the basic and diluted EPS calealations:
For year ended For year ended

L Particulars March 31,2026 | March 31, 2025

Profit after Tax (@) 1}128 53 691,2.)

Present Number of equity shares 8.53.}‘3}){}(} R.f}(}ii,(?f}g‘

Weighted average number of Vquity shares th) R.000.000 8,000,000

Par value per share () 10 i Y

Basic carnings per share (a/h) 1411 7,{42

Diluted Faming per Share (a/h) 14,11 7.52

* Retrospective adjustment for Bonus Share in Comparative figures as‘per AS 20 Earning per share.

31 Segment information

For management purposes, the Company operates in one reporiabie segment,
1

The Managing Director is the Chief Operating Decision Maker of the Company who monitors the operaling results of the Company for the

purpose of making decisions about resource allocation and performance assessment. The
and measured consistently with profit

income) and income taxes are managed on a Company basis

31.1 Geographical information

Company’s performance as single segment is evaluated
or loss in the financial statements, Also, the Company’s financing (including finance costs and finance

The Company operates in one geographical environment only i.e. in India,
The Company's revenue from continuing operations from external customers by location of operations and information about its non-current
assets by location of assets are detailed below:
Revenue from External Custemers
Particulars For year ended For year ended
March 31,2026 March 31, 2023
Within India 25.667.19 1442153
Outside India - -
Total 25,667.19 14.421.53
? Non-current Assets
Particulars For year ended For year ended
March 31, 2026 March 31, 2025
Within India 1,444.88 1.241.88
Outside India - b
Total 1.444.88 1.241.88
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32 Fmployvee benefit pians

{A) Principal acarial Assumpiions nyeds
The primempat sssumptions ws

ot for the purposes of the acimnal vahmtions ware a3 foflows

Liratuity {(Unfunded)

Particnlars Asat Asat
— Marchdl, 2026 | March3), 2025 |
I Discomnt mate - Company 7 39% T04%
Esmm excalation - Company 7 00% 7 60%
iB) Demographic Assumption
! Particuiars As a1 As at

March 31, 2026

March 31, 2025

10

50
100% of Indian Assured Lives Moriahiy
I

50
(2012-14) UR,
10

- Gratui nfunded
Particulars For year ended March For year ended March
31,2026 31,2025
Service cost
Current service cost 253 196
Net Interest cost 025 0.14
Actuarial (gains)lesses on obligation for the year
- Due to changes in demographic assumptions & &
- Due to changes in financial assumptions (0.40) 0.05
- Due to experience adjustment 0.07 (0.50)
|Components of defined bemefit cost in profit or loss 245 165
The current service cost and the net 1

Statement of profit and loss.

nterest expenses for the year are included in the ‘Employee benefits

expenses’ line stem 1 the

Gratui nfunded)
For year ended March For year ended March
31,2026 31,2025
025 0.14
0.25 014]
Asar Asat i
Darch 31, 2026 March 31, 2025
Present value of defined benefit obligation as at the end of the year 598 353
Fair value of plan assets - 3
5.98] 3.53
(F) et asset/[liability} recognised in the balance sheet
Recognised under: As at Asat
March 31, 2026 _Mareh 31, 2025
Long term provision 571
Short term provision 027
Total 5.98 «

(G) Movements in the present value of defined benefit obligation are as follows:
Particulars For year ended March

For year ended March
31,2026 31,2025
Opening defined benefit obligation 333 1.88
Current service cost 2.53 1.96
025 014

©.33)] (0.45)
598

3,53
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33 Related party disclosures

33.1 Details of related parties

Description of relationship

Name of the related party

Key management personnel
- Chairman cum Wholetime Director
- Managing Director
- Executivéd Director

Sanjeevy Malhotra
Sarthak Malhotra
Ranjana Malhotra

Relatives of key management personnel (where transactions
have taken place)

Prerna Malhotra

Enterprises over which key management personnel is able to
exercise significant influence (where transactions have taken
place)

Auto Recycling Services LLP
Sarthak International Limited
Indo Australian Enterprise Pty Ltd

Sripa RD Ventures Private Limited

33.2 Transactions during the year with related parties

As at As at
S. No. i
° Particulars March 31,2026 | Mareh 31,2025
AKey management gerseﬁnel
IiSanjeev Malhotra )
Reimbursement 28.31 1.46
I1{Sarthak Malhotra
Managerial Remuneration 18.00 16.50
Upsecured Loan Received 208.12 103.32
Unsecured Loan Repayment 208.40 24.90
Reimbursement 4.19 2.62
ITII|Ranjana Malhotra
Unsecured Loan Received 128.00 507.01
Unsecured Loan Repayment 134.00 310.50
B|Enterprises over which key management personnel is able to exercise
1|Sarthak International Limited
Loan & Advances recoverable - 10.00
II}Auto Recycling Services LLP
Sales of Service ( Rent/Storage Charges Received ) - 9.00
Reimbursement 0.25 6.75
111{Sripa RD Ventures Private Limited
Sales of Service ( Rent/Storage Charges Received ) 90.00 66.00
Purchase - 262.65
v ln'do Australian Enterprise Pty Ltd
Purchase 515.69 1,312.30

The transactions with related parties are made in the normal course of business and on terms equivalent to those that prevail in
arm’s length transactions. All the related party transactions are reviewed and approved by board of directors.
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33.3 Amounts outstanding with related parties
. . As at As at
S No. Particotars March 31,2026 | March 31,2025
Alkey management personnel
1Sanjeey Malhotra
Loan Payable 69.76 68.76
1HSarthak Malhotra
Loan Payable 199.04 190.32
1ii|Ranjana Mathotra
Loan Payable 24901 235.01
L
1¥|Prena Malhotra
Loan Payable 13.00 15.00
B|Enterprises over which key management persennel is able to exercise
I{Sarthak International Limited
Loan Recoverable 16.00 16.60
Il Auto Recycling Services LLP
Trade Receivable 137.28 118.37
I11{Sripa RD Ventures Private Limited
Trade Payable 24.73 3
Trade Receivable 320.29 199.72
1V{Indo Australian Enterprise Pty Ltd A
Trade Payable 0.50 25.03
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34 Additional Notes forming part of Financial Statement
34.1 Contingent Liabilities

As at As at

Particular:
Ariientars March 31,2026 | March 31,2025

1. Contingent Liabilities
{a) Disputed GST demand (Order for Determination of] 927.06 -
Tax under the GST Act). not acknowledged as debt

(b) Disputed Income Tax demands, not acknowledged - -
as debt
(c) Disputed TDS demands, not acknowledged as debt - -

Total Contingent Liabilities 927.06 -
1. Commitments i
(a) Estimated amount of contracts remaining to be e -
executed on capital account and not provided for
(b) Uncalled liability on shares and other investments - -
partly paid
¢) Other capital commitments ek =

Note: During the year ended March 31, 2026, the Company received an Order for Determination
of Tax under the Goods and Services Tax (GST) Act involving a disputed demand of 2 927.06
Lakhs related to FY 2024-25. The Company has disputed the demand and filed an appeal before
the GST appellate authority. Based on management's assessment, no provision has been
recognised in the financial statements, and the disputed demand has been disclosed as a contingent

liability.
34.2 Value of imports calculated on C.LF basis by the company during thefinancial year in respect of —
Particulars Adat As at
March 31,2026 March 31, 2025
1. Raw materials; ) - 994.09 1,725.83
11. Components and spare parts; : = -
111. Capital goods; : " -
34.3 Earnings in Foreign Currency ‘
As at As at

PO March 31,2026 | March 31,2025

Export of goods calculated on F.O.B. basis; % .
Royalty, know-how, professional and consultation - e
fees;
Interest and dividend; , -1 7
Other income, Rebate on Contract-Basell - gl

34.4 Expenditure in foreign currency —

N As at As at
Veriicular March 31,2026 March 31, 2025
Communication - 0.44
Travelling Expenses 6.22 | 1456
other matters (Import purchases) 994.09 _1,725.83
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35 Other Statutory Information

351 The Company has not revalned its Property. Plant and Fquipment.

35.2 The Company has not granted loans and advances in the nature of loans are granted to promoters, Directors, KMP's and the related parties ( as defined under Companies Act, 2013 ). either Severally or
Jomtly with any other person. )

35.3 The Company does not have any Capital work-in-progress.

35,4 The Company does not have any Intangible assets under devel p

35.5 The Company does not own benami propertics. Further, there are no proceedin,
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

s which have been initiated or are pending against the Company for holding any benami property under the Benam:

35.6 There are no bank or financial institution or other lender declared to Company a wilful defaultei

35.7 Relationship with struck-off companies
The Company does nof have any transactions with companies struck- off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956,

35.8 The Company has not made any delay in Registration of Charges under the Companies Act, 2013,
2017,

35.9 Compli with ber of layers of compani
The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules,

Authority in terms of sections 230 to 237 of the Companies

33.10 There were no Scheme of Arrangements entered by the Company during each reporting period, which required app from the C
Act, 2013.
35.11 Undisclesed Income
rded in the books of account that has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act,

The Company has no such transaction which is not reco)
1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

35.12 The Company has not traded or invested in Crypto currency or Virtual Currency during each Teporting period.
d ding that the Intermediary shall:

35.13 The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
(2) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

(b) provide any guarantce, sccurity or the like to or on behalf of the Ultimate Beneficiaries.

35.14 Code of Social Security, 2020 .
The Code on Social Security, 2020 (*Code’) relating to employee benefits during employment and post-employment benefits received P ial assent in September 2020, The Code has been
will come into effect has not been notified. the Company will assess the impact of the Code when it comes into effiect and will

published in the Gazette of India. However, the date on which the Code

secord any related impact in the period when the Code becomes effective,
"Cumvent assets, Joans and advances' continue to have realizable value of at least the amounts at which they are stated in the Balance

35.15 In the opinion of the Byard of Directors of the Company, all items of
Sheet, unless otherwise stated.




t
35,16 There has been ne change in the sccounting policies followed by the Company during the period under review. The accounting policies adopted in the preparation of the fi ial are
consistent with those followed in the previous financial year/period.
bsidiary nor Holding company of any other Company / Companies.
and notes have been rounded off to the nearest Lakhs or decimals thereof as per the requirement of Schedule 11, unless otherwise stated.

35,17 The Company in neithera 8

ial

disclosed in the fi

3518 All

Act, 2014 are given to the extent they are applicable to the Company.

35.19 Information pursuant to Division 1 of Revised Schedule 111 of the Comy

35.20 The figures for the corresponding previous year have been regrouped/reclassified wherever necessary, to make them comparable,

m

A2
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36 Ratio Analysis and its elements

Where any one or both the components of ratios are extracted from statement of profit and loss, the ratios are provided for the year
ended March 31, 2026, and March 31, 2025. However, where both the components of ratio are extracted from the Balance sheet, the
ratios are provided for all the periods (i.e., as at March 31, 2026, and March 31, 2025)

a) Current Ratio = Current assets divided by Current liabilitics
Particulars AR As at
March 31,2026 Marceh 31,2025

Current hssets 6,721.23 3.605.67
Current liabilities 477798 2.800.67
Ratio (In times) 1.41 1.29
% Change from previous year 9.30% 25.24%
Reason for change more than 25%:
Increase in current ratio in FY 2024-25 is primarily atiributable to higher growth in current assets, particularly inventories and trade
receivables, compared to the increase in current liabilities.

b) Return on Equity Ratio = Net profit after tax divided by average equity

Particulars For year ended March | For year ended March X
) 31,2026 31,2025

Net profit after tax 1,128.58 601.23 l
Average Shareholder’s Equity * 2,050.35 1,192.18
Ratio ' 0.55 0.50
% Change from previous year 9.14% 1365.61%)
*Average equity represents the average of opening and closing total equity.
Reason for change more than 25%:
FY 24-25- Further increase in return on equity is driven by substantial rise in profitability, which has outpaced the growth in
shareholders’ equity.

¢) Iaventory Turnover Ratio = Sales divided by average inventory :

’ ) Particulars For year ended March | For year ended March
31,2026 31,2025

Sales 25,667.19 14,421.53
Average Inventory 2,494.06 1,601.62
Ratio (In times) 10.29 9.00
% Change from previous year 14.29% 67.64%

Reason for change more than 25%:

FY 24-25 Increase in inventory turnover ratio is primarily increase in sales, resulting in better i

nventory utilisation compared to the

previous
d) Trade Receivables turnover ratio = Credit Sales divided by average trade receivables o
: . For year ended March | For vear ended March
Particula s
AR 31,2026 31,2025
Sales 25,667.19 14,421.33
Average Trade Receivables 2,130.03 834.81
Ratio (In times) 12.05 17.28
% Change from previous year -30.23%6 -50.97%

Reason for change more than 25%:

FY 2435 & 25-26 Decline in trade receivables turnover ratio is primarily attributable to significant increase in average trade
receivables compared to growth in sales, indicating relatively longer collection period.




payahles

¢) Trade payables turnover ratio = Credit purchases divided by average trade
Pavicilars For year ended March | For year ended March
) 31,2026 31,2025
Contract Cost 25,648.58 14,351.89
Average Trade Payables S87.31 203.67
Ratio (In times) 43.67 70.47
% Change from previous year -61.36% 61.20%

Reason for change more than 25%;

FY 2025-26: Sharp decline in trade payables tumover ratio is mainly duge to substantial increase in average trade payables compared to

contract cost.

FY 2024-25: Further increase in trade payables turnover ratio is driven by higher purchases/contract cost, indicating faster settlement

of pavables.
f) Net Capital Turnover Ratio = Sales divided by Net Working capital
Particulars For year ended March | For year ended March
31,2626 31,2023
Sales (A) T 25,667.19 14.421.53
Current Assets (B) 6,721.23 3,605.67
Current Liabilities (C) 4,777.98 2,800.67
Net Working Capital (D=B - C) 1,943.26 805.01
Avg Working Capital 1.374.13 436.65
Ratio (In times) (E=A /D) 18.68 33.03
% Change from previous year -43.45% -143.64%)|

Reason for change more than 25%:
Due to increase in sudden demand, Turnover Increased.

g) Net profit ratio = Net profit before tax divided by Sales
: For year ended March | For year ended March
g 31,2026 31,2025
Net Profit 1,128.58 601.23
Sales 25.667.19 14,421.53
Ratio 4.40% 4.17%
% Change from previous year 547% 731.07%

Jon




Reason for change more than 25%:

Due to ificrease in sudden demand, Turnover Inereased and corresponding Prices increased

h) Return on Capital employed (pre -tax) = Earnings before interest and taxes (EBIT) divided by average Capital Employed
Particulars For year ended March | ¥or year ended March
31,2026 31,2025
Profit betore tax (A) 1.395.90 71517
Add : Interest (B) 25324 155.92
EBIT(O)=(A)+(B) 1,649,14 87109
Tangible Net Worth 2.607.90 1492 79
Non-Current Liabilities 780.24 534.09
Average Capital Employed 2,717.51 1,636.40
Ratio (hl ‘yo) 60,.69% 33.23%
% Change from previous year 14.00% 331.09%
Reason for change more than 25%:
Due to increase in sudden demand, Turnover Increased and corresponding Prices increased
i) Debt Equity ratio = Total debts divided by Total Equity
Particulars Asat Asat
) March 31,2026 March 31, 2023
Total Ddbts 4,241.97 243387
Shareholder’s funds 2,607.90 1.492.79
Ratio (In %) 1.63 1.63
Y Change from previous year -0.23% ~42.94%
§) Debt service coverage ratio= Earnings available for debt services dividend by total interest and principal repayments.
Pariicala As at As at
Artiewars March 31,2026 March 31,2025
Profit before tax (A) 1,395.90 715.17
Add: Non cash operating expenses and finance cost
-Depreciation and amortisation (B) 46.54 86.61
-Finance cost (C) 269.71 161.29
Earnings available for debt services (D = A+B+C) 1,712.15 963.07
Debt service
Interest (E) 269.71 161.29
Total Interest 269.71 161.29
Ratio (In times) (J = F/ I) 6.35 __597
% Char'gge from previous year 6.31% 204.75%
k) Return on Investments )
Particul As at As at
arficwars March31,2026 |  Mareh 31,2025
Net Profit 1,128.58 601.23
Investment 3 3
Ratio (In %) NA NA
% Change from previous year NA
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