A, M PARASHAR & CO.

IND i\/\\ CHARTERED ACCOUNTANTS

Examination Report for the Restated Financial Statements of
“Auto Recycling Systems Limited”

Examination Report on the Restated Statement of Assets and Liabilities as on March 31, 2026, March 31,
2025 and March 31, 2024, Restated Statement of Profit and Loss and Restated Cash Flow Statement for the
year ended March 31, 2026, March 31, 2025 and March 31, 2024 of “Auto Recycling Systems Limited”
(collectively, the “Restated Summary Statements)

To,

The Board of Directors

Auto Recycling Systems Limited

14 /A33 TIIRD FLOOR CHANNA
MARKET WEA KAROL BAGH,
Central Delhi, New Delhi, Delhi, 110005

Dear Sir,

1. We have examined the attached Restated Statements of Assets and Liabilities of Auto Recycling Systems
Limited (the “Company™) along with significant accounting policies and related notes as on March 31, 2026,
March 31, 2025 and March 31, 2024, Restated Statement of Profit & Loss and Restated Statement of Cash Flow
for the year ended on March 31, 2026, March 31, 2025 and March 31, 2024, annexed to this report and prepared
by the Company for the purpose of inclusion in the Offer Document (collectively the “Restated Summary
Statements” or “Restated Financial Statements™). These Restated Summary Statements have been prepared by
the company and approved by the Board of Directors of the company in connection with the Initial its proposed
Initial Public Offering (“IPO™) on the SME Platform of Bombay Stock Exchange Limited.

2. These Restated Summary Statements have been prepared in accordance with the requirements of:

1. Section 26 and 32 of Part I of Chapter III to the Companies Act, 2013 (“the Act”) read with Companies
(Prospectus and Allotment of Securities) Rules 2014;

2. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements Regulations),
2018 (the ‘SEBI ICDR Regulations') as amended from time to time in pursuance of Section 11 of the
Securities and Exchange Board of India Act,1992;

3. The Guidance Note on Reports in Company Draft Red Herring Prospectus / Red Herring Prospectus /
Prospectus (Revised) issued by the Institute of Chartered Accountants of India (“ICAI”) (“Guidance
Note™);

4. The applicable regulation of SEBI (ICDR) Regulations, 2018, as amended, and as per Schedule VI (Part A)
(11) (IT) of the said Regulations; and

5. The terms of reference to our engagement letter with the company dated December 27, 2024 requesting us
to carry out the assignment, in connection with the proposed Initial Public Offering of equity shares on
SME Platform of Bombay Stock Exchange Limited (“BSE SME?”) (“IPO” or “SME IPO”).

3. These Restated Financial Information (included in Note 1 to 40) have been extracted by the Management of the
Cornpany ﬁ"olll:

The Company’s Financial Statements for the year ended March 31, 2026, March 31, 2025 and March 31, 2024
have been approved by the Board of Directors at their meetings respectively and books of accounts underlying
those financial statements and other records of the Company, to the extent considered necessary for the preparation
of the Restated Financial Statements, are the responsibility of the Company’s Management. The Financial
Statement of the Company for the year ended March 31, 2026, March 31, 2025 and March 31, 2024 was duly
audited by respective Statutory Auditors of the Company on which they have issued Unmodified reports. Details of
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opinion and annexure for qualification in auditors report is mentioned as under:-

Auditor For the year / period ended | Opinion Refer Annexure
Ashok Jha & Co. March 31, 2024 Unmodified Opinion -
Ashok Jha & Co. March 31, 2025 Unmodified Opinion -
M Parashar & Co. March 31, 2026 Unmodified Opinion -

4. In accordance with the requirements of Section 26 and 32 of the Companies Act, 2013 read with Companies
(Prospectus and Allotment of Securities) Rules 2014, the SEBI Regulations, the Guidance Note, as amended
from time to time and in terms of our engagement agreed with you, we further report that:

1.

W

The Restated Statement of Assets and Liabilities as at March 31, 2026, March 31, 2025 and March 31,
2024 examined by us, as set out in Note 1 to this report, is prepared by the Company and approved by the
Board of Directors. These Restated Summary Statement of Assets and Liabilities, have been arrived at after
making such adjustments and regroupings of the financial statements, as in our opinion were appropriate and
more fully described in Significant Accounting Policies and Notes to Accounts as set out in Note 4 to 29 to
this Report.

. The Restated Statement of Profit and Loss of the Company for the year ended March 31, 2026, March 31,

2025 and March 31, 2024 examined by us, as set out in Nete 2 to this report, is prepared by the Company
and approved by the Board of Directors. These Restated Summary Statement of Profit and Loss, have been
arrived at after making such adjustments and regroupings of the financial statements, as in our opinion were
appropriate and more fully described in Significant Accounting Policies and Notes to Accounts as set out in
Note 4 to 29 to this Report.

-The Restated Statement of Cash Flows of the Company for the year ended March 31, 2026, March 31,

2025 and March 31, 2024, examined by us, as set out in Note 3 to this report, is prepared by the Company
and approved by the Board of Directors. These Restated Summary Statement of Cash Flows, have been
arrived at after making such adjustments and regroupings of the financial statements, as in our opinion were
appropriate and more fully described in Significant Accounting Policies and Notes to Accounts as set out in
Note 4 to 29 to this Report.

As aresult of these adjustments, the amounts reporting in the above-mentioned statements are not necessarily the
same as those appearing in the audited financial statements of the Company for the relevant financial years.

5. Based on the foregoing, and relying upon (i) the audited financial statements of the Company for the year ended
March 31, 2026, along with the audit report thereon issued by M Parashar & Co., Chartered Accountants, the
Peer Review Auditor, vide audit report dated August 19, 2026, and approved by the Board of Directors vide
resolution dated August 19, 2026; and (ii) the audit reports issued by Ashok Jha & Co., Chartered Accountants,
the Statutory Auditors of the Company, for the financial years ended March 31, 2025 and March 31, 2024, and
based on the information and explanations provided to us, we are of the opinion that the Restated Financial
Statements:

1.

2.have been made after incorporating adjustments for prior period and other material amounts, if any, in the

3
3.

have been made after incorporating adjustments for the changes in accounting policies retrospectively in
respective financial years to reflect the same accounting treatment as per the changed accounting policies for
all the reporting periods based on the significant accounting policies adopted by the Company as at March
31, 2026, March 31, 2025 and March 31, 2024.

respective financial years/period to which they relate to;

do not contain any extra ordinary items that need to be disclosed separately other than those presented in the
Restated Financial Statement and do not contain any qualification requiring adjustments;




4. Restated Summary Statement of Profits and losses have been arrived at after charging all expenses including
depreciation and after making such adjustments / restatements and regroupings as in our opinion are
appropriate and are to be read in accordance with the Significant Accounting Polices and Notes to Accounts
as set out in Note 4 to 29 to this report;

5.Adjustments in Restated Summary Statements have been made in accordance with the correct accounting
policies,

6.There was no change in accounting policies, which needs to be adjusted in the Restated Summary
Statements;

7.There are no revaluation reserves, which need to be disclosed separately in the Restated Financial
Statements;

8. The Company has not paid dividends during the financial years under review.

6. We have also examined the following other Restated Financial Information as set out in the respective
Annexure’s to this report and forming part of the Restated Financial Statement, prepared by the management of
the Company and approved by the Board of Directors of the company for the year ended on March 31, 2026,
March 31, 2025 and March 31, 2024 proposed to be included in the Red Hearing Prospectus / Prospectus
(“Offer Document™) for the proposed IPO:

Statement of Share Capital, as restated in Note 6 to this report.
Statement of Reserves & Surplus, as restated in Note 7 to this report.
Statement of Long-Term Borrowings, as restated in Note 8 to this report.
Statement of Long-Term Provisions, as restated in Note 9 to this report.
Statement of Deferred Tax Liabilities (Net), as restated in Note 10 to this report.
Statement of Short-Term Borrowings, as restated in Note 11 to this report.
Statement of Trade Payables, as restated in Note 12 to this report.
Statement of Other Current Liabilities, as restated in Note 13 to this report.
Statement of Short-Term Provisions, as restated in Note 14 to this report.
. Statement of Plant, Property & Equipment and Intangible Assets, as restated in Note 15 to this report.
. Statement of Long-Term Loans and Advances, as restated in Note 16 to this report.
- Statement of Inventories, as restated in Note 17 to this report.
. Statement of Trade Receivables, as restated in Note 18 to this report.
- Statement of Cash and Bank Balance, as restated in Note 19 to this report.
. Statement of Short-Term Loans and Advances, as restated in Note 20 to this report.
. Statement of Other Current Assets, as restated in Note 21 to this report.
- Statement of Revenue from Operations, as restated in Note 22 to this report.
- Statement of Other Income, as restated in Note 23 to this report.
. Statement of Purchase Cost (Cost of Goods Consumed), as restated in Note 24 to this report.
. Statement of Changes in Inventories of Stock-in-Trade, as restated in Note 25 to this report.
- Statement of Employee Benefit Expense, as restated in Note 26 to this report.
- Statement of Finance Costs, as restated in Note 27 to this report.
. Statement of Depreciation and Amortisation Expense, as restated in Note 28 to this report.
- Statement of Other Expenses, as restated in Note 29 to this report.

. Statement of Current Tax and Deferred Tax, as restated in Note 30 to this report.
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. Statement of Segment Information, as restated in Note 32 to this report.

- Statement of Employee Benefit Plans, as restated in Note 33 to this report.

. Statement of Related Party Disclosures, as restated in Note 34 to this report.

- Statement of Additional Notes, as restated in Note 35 to this report.

. Statement of Other Statutory Information, as restated in Note 36 to this report.
Statement of Ratio Analysis and its Elements, as restated in Note 37 to this report.
. Statement of Accounting Ratios, as restated in Note 38 to this report.
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34. Statement of Capitalization, as restated in Note 39 to this report.
35. Statement of Tax Shelters, as restated in Note 40 to this report.

. We, M Parashar & Co., Chartered Accountants hold a valid peer review certificate issued by the “Peer Review
Board” of the Institute of Chartered Accountants of India (“ICAT™).

- The preparation and presentation of the Financial Statements referred to above are based on the Audited
financial statements of the Company and are in accordance with the provisions of the Act and ICDR
Regulations. The Financial Statements and information referred to above is the responsibility of the
management of the Company.

. This report should not in any way be construed as a re-issuance or re-dating of any of the previous audit reports
issued by us or other auditor, nor should this report be construed as an opinion on any of the Financial
Information referred to herein.

10. We have no responsibility to update our report for events and circumstances occurring after the date of the

report.

11.In our opinion, the above Restated Financial Statements contained in Note 1 to 40 to this report read along with

the “Significant Accounting Policies and Notes to the Financial Statements’ appearing in Note 4 to 29 after
making adjustments and regrouping / reclassification as considered appropriate and have been prepared in
accordance with the provisions of Section 26 and 32 of the Companies Act, 2013 read with the Companies
(Prospectus and Allotment of Securities) Rules 2014, to the extent applicable, the SEBI Regulations, the
Guidance Note issued in this regard by the ICAI, as amended from time to time, and in terms of our engagement
agreed with you.

12. Our report is intended solely for use of the Management and for inclusion in the offer documents in connection

with the proposed SME IPO of equity shares of the Company and is not to be used, referred to or distributed for
any other purpose except with our prior written consent.

For M Parashar & Co.
Chartered Accountants B T
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CA Amit Parashar \ ¥

Partner \\ MUMEP}‘
Membership No. 430317 '
Place: Mumbai

Date: September 16, 2026
UDIN: 26430317KVYFFS5755




Auto Recycling Svstems Limited

{Previoushy known as Awto Reeveling Ssstenn Private Limitedy

CIN : U2Z7108DL2020PLCITA%2

STATEMENT OF ASSETS AND LIABILITIES AS RESTAT 1]

Al amuounts ars Tin Lakhs uniess otherniss stated CNobe - |
Partivalars Note As nt As af As at

March 3, 2026 | Muarch 31, 2025 March 31, 2024

Equity and liabilities

Sharcholders” Funds

i} Share capital & ROO 0D RO 1y SO 00
tbY Reserves and Surplus 7 1,503 25 fml 14 34637
Total Sharchelders’ Funds 2.603.28 148114 836,12
MNon-current Habilities
(a1 Lome-terms borrowings B 74294 34414 34137
b} Long-terms provisions 9 57 34y §.a8
(e} Deferred Tax Liabilities {(Net) in 3162 2235 1433
Total non-current Habilities 780.24 $69.97 337.58
Current labilities »
12} Short-term borrowings 1 3463158 1.889.73 123971
(B Trade pavables iz
= Totat outstanding dues o micro ansd smadl enterprises 32788 = +
- Total outstanding dues o1 creditons other than micro and seall 53328 303,57 0514
enterprises
(e} Other cusrent Habilities 13 169462 491,12 #3.51
id) Short term Provisions 14 23549 17903 520
Total current Habitities 4,928.06 2.813.44 143456
— Total Shareholders Fund and Liabilitivs 8311 58 4.864.35 2.628.46

Nen-turrent assets
(a) Property, plant and equipment and intangible Asset

Property, plant and cquig 13 141502 1,227.66 1,098,359
{b) Long Term Loan and Advances i 2976 28 2139
Total non-current assefs 1.444.88 1.256.46 L,119.88
Current assets
{a) Inveatories 17 3,375.79 161232 67161
b} Trade receivables i8 2,889.53 136928 3741
iv) Cash und Bank Balunce 19 D as 138.31 151.37
id) Short Term Loan and Advances 2 40763 486 34 236.18
{3 Other Carrent assers . 21 3.08 1.83 1241
Total current assets 6.366.69 3.608.09 1.508.58
To 8.311.58 4,864 55 &‘2&&5
The above statement stould be read with the Statement of Notes 1o the Restated Fi iat Inf ion in Notes 4 10 40

Asper our report of even date atiached

For M Parashar & Co.
Chartered Accountants
Firmi Reg. No.: 110954C

<)

For and on bebalf of Bosrd of Directors of
Auto Recyeling Systems Limited
[&/AY)
L}MV

SARTHAK MALHOTRA SANJEEY MALHOTRA

Amit Parashar

Partner DireSior Director
M Nu. 430317 DIN : 03558441 DIN : 80525447
Plage: Mumbai

Date: 4¢ (09 | Q02 6

UDIN :u43°3 ',’ KV \’FFS 5_' 55 mas@x%ﬁl(sur’m JYG#W!

Chiel Financial Officer Company Secrstary
M No. : 63483

Place ME 1d DELH: Place AELs BELNY
Date: u,,oq':zo?-é = 16/09/2026




Auto Recycling Systems Limited

{Previvusly known as Ante Reeyeling Syatems Private Limitedy
CIN : U272001.202001.C374942

STATEMENT OF PROVIT AND LOSS AS RESTATED

All amounts are T in Lakbs unless otherwise stated

(Ma\'e'?,)

Partientars Note Far the year ended | For the vear ended For the vear ended
March 34, 2026 Muarch 34, 2028 Mareh 31, 2024
P [Revenue from operations 22 28667 19 13471 51 S26% 67
0 {Other meonwe 23 5% 18 102 9% ’ 19'2,
I [ Tetal income (1 + 1h 25,785.57 1452451 5,287.88
" [ Exponses
{ay Cost of Goods Consumed 24 2378307 3581 50 511560
i) Changes m inventones of Stovk in Trade 25 {6759 579223 (24281
(€} Employes benefit exponse 26 4794 | 12678 732
{d) Finance costs 27 26971 161,29 %911
(€} Depreciantion and amortisation eapense 28 406.54 41.00 3243
(N Other expenses 29 %07 63 395 8} 178,90
Total expenses (1V) 24.378.94 13,738.25 5,256,649
1.376.63 786.26 3724
Profit before Exceptional and Extraordinary tems and Tax
Exceptional items - ” »
Profit before Extraordinary items and Tax 1,376.63 786,26 37.24
i Extraordinary ltems » - =
; 3 IProfif before tax (11 - 1V) 1,376.63 786.26 3724
! Vi |Tax expense
i {1} Curment tax 30 24533 140,43 246
(2) Deferred tax expense/ {credit) 30 9.28 8.02 609
Total tax expense (VI) 234.61 148.45 8.56
VIl |Profit for the year (V -VD) 112282 637.81 28.6%
VIl {Basic/Diluted Earnings per equity share 31
{1) Restated Basic (2) 14.03 .97 036
{2) Restated Diluted (2) 14.03 197 036

The above statement should be read with the Statement of Notes 1o the Restased Financial Information in Notes 4 to 40

For and on beball of Board of Directors of
Auto Recycling Systems Limited

pE
=

)

ANsit ParsThar SARTHAK MALHOTRA SANJEEY MALHOTRA
Partner Director Direcior

M No. 430317 DIN : 03558441 DIN : 00525447
‘Place: Mumbai b%&'
bae 16f09 /2026 @\»
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Aute Recyching Systemy Limited

iFervivushy known as Autn Reoveling Svatenss Private Limite)
TN 2720014 202011 4 374842

Rorfated Statcmnot wl Cosh flos

Al amouniy arc 7 in Lakhs unioss wihernis atadet

e Mowe 3
Particulars For the sear ended For year endesd ¥or sear endeg
Marsh 31, 2028 Mlarch 34, 2028 March 31, 7024
Cask flons trwm opcrating activiies
Profit betow 1o 137003 Fhits 21, 17 24
Adpasianents fy
Frisaye suais P R 14y 29 RoaT] .
3 [E R 18t TH} ] [ERE: (1Y
Interest mcomie 51 [T 4 S "
Depreyistion and smomisaton vapenaes 46 44 31 0 1243
her Addpistment i Reservy G 18t
Vperating prdit bfors worhing saphial changrs 1.607.49 TR
Adjustments T
ncreaseYdovivas in aprrating assds
Trmle rovenwahics 14,530 243 1] oy 143761y
Inveseprics 1,765 463 940 11y 1338 475
Lo Yormt Loae and Advanecs [ ) €7 303 3204
Shost Toom Loan and Advasces 7874 {25 1oy 114212,
Other Carent Assels 125y Hr 83 17 Rfsp
L fdesrease) in g HaliBitis
Trde pavables S57.34 20243 (9 20y
Froveawa fLong Tean & Shont Term) 179 69 i2233 g
hes cunent habaditivy (321 34 405 64 18491
Changrs in Working Capita 12,542.24) 1.339.60; ,093.43;
Uk genevated from sperations 11334753 {Ah {959.28;
o b pand 1245317 1540 47, 1246y
Net cash genvratsd by aprrating acth ifics {1.480.05, (60583} 1961.7%)
Tash flow fram Investing agthvities
Parchase of property, plant and wgpment and other mbagbie awars 234008 LT O 134.36)
huterest focome 557 L& & 54
Rental Incoaw RGO A% 1208
Net sanh moed in investing activities 114849 19572 11532
Cash flows from Ginancing actis s
inemase s Share Capital tinglusive of Premivm eeewed) - . 20021 -
ncrease Decnease w1 shost term Bomowingsivet) 175185 #5007 AT 05
Torvase Disrcase an Long Term Borrowmgsinet} 19877 202.76 045
Intgrest Paid 126%.71) 167 29y 185 11
Dot cash {used in) / generated by financing astivities 168099 9150 1.960.30
Nel increase tdeerease) in sash and cash equivalents §2.34 133.95) #2.73
Cash o cash equivalents 3 the beginning of the year 13831 15137 H8.63
Lash and cash rquivalents at the end of the year 198.65 131 " _Li’éé
= Recouclliation of vash and vash alents with the Balaner Sheet:
2 Azt Axat March 31, Az at March 31,
e March31.2026 025 22
3, Cush and cash equivalests
Cash in Hand 330 870 247
Balances With Hanks In Cament Acoounts 14252 a0 -
b. Bank balances ofber thas cash and cash squivalents
Term deposis with banks {with oniginl metunty of more thop theee 4367 g 1139
months but less than tvelve months)
RTE
Total 19965 1333 7

Doty )
The sbose cash fow statenient has been prepard ander Indisvst Method as vt ot i Avcounting Standard 3. Cash Flow Statemnts’ sublivd under
section 133 ofthe Companics Act, 2013

The sbeve statvawnt shusld be read with the Swtement of Nuses 1o thye Restatod Froanval Information in Nokes 4 10 40

For and ya behalf of the Buard of Bivectors of
For M Parashar & Co. Auto Recveling Svstems Limired

Chantesed Accountants

T

SANJEEY MALNOTRA

Birecinr
Phave: Mumba mn: Wi)&ﬂ_?
| i 16]09 200 ¢
2
43Q] ‘7KV YF FSS 15’5 ol MEENAKSHI GUFI A IO BALA 30N
Chlef Frannclal Officer Lomoeny Secretary
M Na. 93434

: rins MW DELAL Ve AEW DELHL
™ 16 Joq 2026 ™ leloq |2026




AUTO RECYCLING SYSTEMS LIMITED

CIN: U27200D1.2020PLC374942

Note 4: CORPORATE _INFORMATION, _ SIGNIFICANT ACCOUNTING
RECONCILIATION OF NET PROFITALOSS) AND RECONCILIATION OF NETWORTI

POLICIES,

I. CORPORATE INFORMATION

Auto Recycling Systems Limited is a company Incorporuted on December 24, 2020,

The corporate identification number of the company is U27200DL2020PLC 374942

The company is engaged in the manutacturing of basic, precious and non-ferrous metals.

2. SIGNIFICANT ACCOUNTING POLICIES

a) BASIS OF ACCOUNTING AND PREPARATION OF FINANCIAL STATEMENTS

The restated summary statement of assets and lj

abilities-ol the Company as at March 31, 2026, March 31, 2025
and 2024 and the related rest

ated summary statement of profits and loss and cash flows for the year/period ended
March 31, 2026, March 31. 2025 and 2024 (herein collectively referred to as ("Restated Summary Statements")

have been compiled by the management {rom the audited Financial Statements of the Company for the year/period

ended on March 31, 2026, March 31 >2025 and 2024 approved by the Board of Directors of the Company. Restated
Summary Statements have been prepared to comply i

n all material respects with the provisions of Part I of Chapter
[T of the Companies Act, 2013 (the "Act") read with Companies (Prospectus and Allotment of Securities) Rules,
2014, Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018

(ICDR Regulations™) issued by SEBI and Guidance note on Reports in Companies Prospectuses (Revised 2019)

("Guidance Note"). Restated Summary Statements have been prepared specitically for inclusion in the offer
document to be filed by

the Company with the Exchange in connection with its proposed SME IPO. The
Company's management has recast the Financial Statcments in the form required by Schedule 111 of the Companies
Act, 2013 for the purpose of restated Summary Statements.

The financial statements of ti

¢ Company have been prepared in accordance with the Generally Accepted
Accounting Principles in India

(Indian GAAP) to comply with the Accounting Standards specificd under Section
133 of the Companies Act, 2013 and the relevant provisions of the Companies Act, 2013 ("the 2013 Act"), as
applicable. The financial statements have been prepared on accrual basis under the historical cost convention. The

accounting policies adopted in the preparation of the financial statements are consistent with those followed in
the previous year.

Accounting policies not specifically referred to otherwise are consistent and in consonance with gencrally
accepled accounting principles in India. All assets and liabilitics have been classificd as current or non-current as
per the Company's normal operating cycle and other criteria set out in Schedule 11] to the Companies Act, 2013.
Based on the nature of producis and the time between the acquisition of assets for processing and their realization

in cash and cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
current - non-current classification of assets and liabilities.

b) Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires management to make

Jjudgments, estimates and assumptions that affect the reported amounts of assets, liabilities, income and expenses,
and disclosure of contingent liabilities as at the date of the financial statements. Actual results could differ from
these estimates. Key areas involving critical estimates for the current vear include the valuation of inventoriec.
useful life of Property, Plant and Equipment, actuarial assumptions for employee benefit obligations, and the

estimation of liabilities in respect of Provident Fund and Employees' State Insurance contributions relating to prior
periods.

¢) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost ol acquisition or construction less accumulated depreciation and

accumulated impairment losses, if any. Cost includes purchase price, taxes, duties. freight and other directly
attributable costs of bringing the asset to its working condition for its intended use.
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d) Depreciation

Depreciation on Property. Plant and Equipment is provided on the Straight Line Method ("SI M"). over the usefu)
lives of the assets as prescribed under Schedule 11 to the Companies Acl, 2013, Depreciation on additions dLllrir;J
the year is provided on a pro-rata basis [rom the date the asset is put to use, £

¢) Intangible Assets
The Company does not have any intangible assets.
f) Inventories

Inventorics. comprising Raw Material (serap) and I'inished Goods (processed/manufactured alloy metal products),
are valued at the lower of cost and net realisable value. Cost is determined on a First-In-First-Out ("FIFO") basis
and includes all costs of purchase, costs of conversion (including power, fuel, and processing/job-work charges
dircetly attributable to the smelting and alloying process), and other costs incurred in bringing the inventorics to
their present location and condition. Net realisable value is the cstimated sclling price in the ordinary course of
business, less estimated costs of completion and estimated costs necessary to make the sale.

¢) Revenue Recognition

Revenue from the sale of manufactured products, is recognised when the significant risks and rewards of
ownership have been transferred to the buyer, the amount of revenue can be reliably measured, and it is reasonably
certain that the economic benefits will flow to the Company. Revenue is measured at the fair value of the
consideration received or receivable, net of trade discounts, rebates, and Goods and Services Tax.

Income carned by the company on account of non - operating activities, are accounted under other [ncome.
h) Cost of Goods Consumed

Cost of goods consumed comprises the cost of raw materials/scrap purchased, including import expenses, freight,
and cartage inward, and other directly attributable procurement costs, valued on a F IFO basis, and is recognised
on consumption, net of closing stock valued as per the inventory policy above.

i) Borrowing Costs

Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are capitalised as part
of the cost of that asset. All other borrowing costs are expensed in the period in which they are incurred, in
accordance with AS 16, "Borrowing Costs."

j) Employee Benefits

Defined contribution plans - the Company's contributions to Provident Fund and Employces' State Insurance
are recognised as an expense in the Statement of Profit and Loss on an accrual basis, in thc period in which the
related employee services arc rendered, in accordance with AS 15, "Employce Benefits."

Defined benefit plans  the Company operates a gratuity plan, and the liability is determined on the basis of an
actuarial valuation carried out using the Projected Unit Credit Method, in accordance with AS 15. Actuarial gains
and losses are recognised in the Statement of Profit and Loss in the period in which they arise.

k) Foreign Currency Transactions

Transactions in foreign currency are recorded at the exchange rate prevailing on the date of the transaction.
Monetary assets and liabilitics denominated in forcign currency, if any, are translated at the closing exchange rate
as at the balance sheet date, and the resulting exchange differences are recognised in the Statement of Profit and
Loss.

1) Opcerating Livuses

Lease arrangements, where the risks and rewards incidental to ownership of an asset substantially vest with the
lessor, are recognised as operating leases. Lease payments under operating leases are recognised as an expense in
the Statement of Profit and [.oss on a straight-line basis over the lease term.

m) Provisions and Contingent Liabilities

A provision for losses arising from claims, litigation, assessment, fines, penalties, cte., is recognised when the
Company has a present obligation as a result of a past event, and it is probable that an outflow of resources




embodying economic benefits wi i
s w . ‘
amount of the obligation m\\\”,l l?e rch”,'ed o scttle the obligation, and 4 reliable estimat b le of t
§ ST These are reviewed at cach balance sheet date et o e £ 0t dhe
management esiimiatc; § ate and adjusted (o reflect current

Contin iabilities are disclosed j

ntingent |ldl)]]|ll\.b. are disclosed in respect ol possible obligations that haye
existence of which will be confirmed only by the occurrence rificeiq
events not wholly within the control of the enterprisc. When
where the likelihood of an outflow of resources |

- arisen from past events, the
(;I non-oceurrence of one or more uncertain future
prise. l'1uc 1S a possible obligation or present obligation
s remote. no disclosure or provision is made.

Contingent assets are neither recognised nor diselosed in the financial statements

n) Earnings Per Share

ﬁ;:lc earnings per share are computed using the weighted average number of equity sharcs outstanding during
7O A, e Mol N "2 M « 1 1 ’ :
“eio)]:f:(.j 13 Z:g:mdanc,lg wn:j A§ 20, dliiarnmg per Share." Diluted earnings per share are computed using the
erghted average number of equity and dilutive potential equity shares outstandi i
( , outstanding during the year, ¢ /|
the results would be anti-dilutive. ¢ e yean exceptwhere

0) Impairment

Tl\g carrying ‘amounts of assets are reviewed at each Balance Sheet date Lo determine whether there is any
mdxc@on o 1mpai‘rmcnt. An impairment loss is recognised in the Statement of Profit and Loss whenever the
carrying amount of an asset or its cash-generating unit exceeds its recoverable amount. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount, only to the extent
that the asset's carrying amount does not exceed the carrying amount that would have been determined net of
depreciation, had no impairment loss been recognised.

| p) Segment Reporting

For management purposes, the Company is organiscd into, and evaluated as, one reportable business segment.
The Company's operations are confined to a single geographical segment, being India.

q) Cash and Cash Equivalents

Cash and cash equivalents comprises Cash-in-hand, Current Accounts, Fixed Deposits with banks. Cash
equivalents are short-term balances (with an original maturity of three months or less from the date of acquisition),
highly liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value. Other Bank Balances arc short-term balance (with original maturity is more
than three months but less than twelve months).

r) Related Party Transactions

Related parties arc identified in accordance with AS 18, "Related Party Disclosures," and Scction 2(76) of the
Companies Act. 2013. Transactions with related parties are disclosed regardlcss of whether a price is charged, and
are conducted, as represented by management, on terms equivalent to those prevailing in arm's-length transactions.

s) Taxes on Income

Income taxes are accounted for in accordance with Accounting Standard (AS-22) - "Accounting for taxes on
income", notified under Companies (Accounting Standards) Rules, 2021. Income tax comprises of both current
and deferred tax.

7o SRR SO NN B TN EIR I N RE  LS SI MEIEE
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Current tax is measured on the basis of estimated taxable income and tax credits computed in accordance with the
provisions of the Income Tax Act, 1961.
The tax effect of the timing dilTerences that result between taxable income and accounting income and are capable

. of reversal in one or more subsequent periods are recorded as a deferred tax asset or deferred tax liability. They
are measured using substantially enacted tax rates and tax regulations as of the Balance Sheet date.

Deferred tax asscts arising mainly on account of brought forward losses and unabsorbed depreciation under tax
laws, are recognized, only if there is virtual certainty of its realization, supported by convincing evidence. Deferred
tax assets on account of other timing differences are rccognized only to the extent there is a reasonable certainty
of its realization.




t) Cash Flow Statements

Cash flows are reported using the indirect method, w
adjusted for the effects of transactions :
receipls or payments. The ¢
segregated based on the ay

‘ herehy profit/(loss) before cxtraordinary items and tax s
of non-cash nature and

any deferrals or accruals of past or future cash
Ia\\h f.lows from operating, investing and financing activities of the Company are
atlable information,

u) Event Occu rring After the Balance Sheet Date

Assets and Liabilities are

adjusted for events oceurring afler the Balance Sheet date
evidence 10 assist the estim

that provide additional
ation of amounts relating to conditi

on existing at the Balance sheet date,
v) Government Grants

Government grants are recognized when there is reasonable assurance that the conditions altached to them will be
complied with and the grants will be received.

* Grants related to revenue are recognized in the Statement of Profit and Loss on a systematic basis over the
periods in which the related costs are incurred.

* Grants related to specific fixed assets/property, plant and equipment are recogniscd in the books when tf::l:/i;ls
reasonable assurance that the Company will comply with the conditions attached (o them ar.1d th;ft fhe gtra:l e
be received. Such grants are shown as a deduction from the gross value of the re]atec]i ﬁ?sct fx:uhir(rj:n:i ?a bllz boo!

value. The grant is thus recognised in the Statement of Profit fmd Loss over th‘c usgfud 2 ;\: ; e Apccounﬁng g

by way of a reduced depreciation charge, in accordance with 'Accountmg Stan fr‘ 2002 as, rended, by 116

(“;ovemmenl Grants". notified under the Companies (Accountmg Standards) Rules, R

Companies (Accounting Standards) Rules, 2016.

« Refunds of grants are adjusted in the period in which they become repayable.

Authorised
Signatory




Awlo Heevellng Syatern Limited

{Previousty known as Anto Reeveling Systems Private Limited)

Notes on Reconciliation of Hestaterd Profits and Restated Shareholders' Funds
Al amounts are 2 in Lakhs nnless others i slated

5a. MOTES UN RECONCWAATION OF 0y STATFDR PROUFITES

For the year ended | Fnr the year ended | For the vear ended
Partlenlurs Blarch 31, 2026 March 34, 2025 March 31, 2024

et Profitdloss) afler Tas ae ey Audited Profit & 1 oss Arco: e g m—iﬁiﬁ e T ’"-VH‘W»—H“??W
Adjusted for.
Gratmhy Fapensn [§ ¥ 511 £ Tn
Petiered Tan Fapens, i1 46y 195980
Interest on Foved Depasit 295 1165y
Change i Deprovintion 56 4594
Trsurabee Expeyes 472 5 143
Crant Iniome {3 e.13) (75 79y
SR Provision mmn
ESH and FPFO Expenses 074y 141
Forergn Fxohange Gain L 2204 115 415
Currerm Tay {4.24) £33.15y 1232
Praoe Pessod Erpor (2.32) 547 a9z
et Profiv(Loss) after Tax as Rustated. 1,122,092 637.81 28.69

5h. NOTES ON RECONCILIATION OF RESTATED SHAREHOLDERS FUNDS

Particulars As at As at As at
— March 31, 2026 March 31, 2025 March 31, 2024
Shareholders Fund (a) 2,607.90 1,492.79 891.56
Adjusted for:
Opening difference in Reserves & Surplus {0.39) (55.24) (6.17)
Gratuity Expense - (1.65) (1.76)
Deflerod Tox Expense 11.36) [6.69
Interest on Fixed Deposi 3 295 {0.653
Change in Depreciation 43561 43.95
nsurance Expenses 4.22 (5.14y
Grant Income - (0603 (73.79)
CSR Provision - 677y =
ESIC and EPFO Expenses {0.71) 041
Foreign Exchange Gain / Loss - 2204 (15.41)
Current Tux {4.24) (33.15) i2.22
Other Adjusiment in Reserve & Surplus _ 79
Sharcholders Fund after Tax as Restated, 2.603.27 148113 836.32

nt of the Company for the

1. Grawity Expense: Graity liability/expense relating to earlier years was not recognised as per AS-15 and has now been meognised and restated.

2. Deferred Tax: Deferred tax impact arising from the above adi was not ised and has now been recalcutated and restated,
P

3. Interest on Fixed Deposit: Interest income on fixed deposits was not correctly accounted for and has now been recognised and restated,

4. Change in Depreciation; D iation was not ¢ Iy calcut: andhasnowbecnrccalmlah:dandmﬂawd.

P

3. Insurance E 2 1 ¢ LXP S were not ty d For in the respective years und have now been corrected and restated.

6. Grant Income: Grant received towards Tixed assels was incosrectly recognised as income and has now been correcied and resiated.
7. CSR Provision: CSR provision was not recognised in the respective year and has pow been provided for and restated,
¥. ESIC And EPFO: ESIC and EPFO expenses were not fully recogaised und have now been appropriately provided for and restated,
9. Foreign Exchange Gain / Loss were not fully recognised and have now been approprintely provided for and restated.
9. Income Tax Expense: Income tax provision was lower than the amount payable and paid in FY 2025-26 and has now been vorreeted and restated,
10. Prior Period Essor: An assel was desecognised in the current year instead of the relevant prior year, and the impact has now beey sorrected retrospectively,
13. Opening Reserves & Surplus: Differences between the previously audited and restated balances relating to prior periods have been adjusted in Vpening reserves
aod surplus.

12. Other Adjustment in Reserves & Suwplus: Other differences identified during the reconciliation of reserves und suplus have been approprintely adjusted,

5 ¢ Adjustinents having no fmpact oi Net worth and Profit; L

# Materis) Regrouping
Appropriate regroupings buve been smudde i the Restated Susmmary Sttvaients, wherevey pequired, by @ reclassification of the woneapnding i of inveme,
vhpenses, assets, Nabilities und cash Hows in order (v bring them in fine with the groupmgs as per the audited Financid Staremenee wr o epys gy m
uccordance with Schedule 13 and the reau; T St et G DO T IR OIS0 OF Uil & Disclosure Requiremens) Regalutions, 2013 s

AmCned), Auth D!ised
Signatory




U0 Reeycling s, Mems Lingirgg
(Previousy, knowe py Autp Reosching e Prisass y ey
Notes to the Restated Financia) Statrmenty

All amennis gry 2 in i akim L S s vm dse tiatig

6 E Ity share capita)

Aeat ” v
Particutar, ) Mareh 11 saye Mareh 11, sae

o of Sharag Na of Shigreg T
e i - ) " Anuns 0. af Sharey Aty
Awihorised capitg) : e Atheyne in
Lty Shares i 2 1 P ) § i
Eauaty Snay 300 0 sty B Eﬁm‘“”’i o |

. w0000 A g | A998 fggg T

Iswed, snburritya and tulhy padd Hp — “
Fipun Sharp WA gen #0113 iy

AR LRSI

A

A0 iy |

A 150 i

B3 Riphg Prefereno ppg eIt witne b th ragming

P Tevms Righss sttached 1o ¥ ynin Shares 1 he commapany hae oy one ol of ¥,
Share Ip the rgs

the holidery of remin, <hare

e mimher of ¢

of hgusdanas

F the Uor SISETS
dhstribatnm wilt b 5 POt 1,

B cattiblod g forerve

ke
I T oy SIS W pen

Y memie 1 the compin, hotding
PITRCRT a0 pgeagan nd ot g pott halt have 1y

Pnvabde gt in ¢

0 0F Capatal o
S s s pighy 1 e the Gepesay Me
1120 1o vote 1n PTOPOIION th s share of the pang

6.2 Reconcitintion o1 the numbey of

M at

Particuiar

.

At the hfgmﬁmgn!“ﬂk‘ relevan
Addd Issipd during the year
At the end of 1he Vear

i

1y Shares Raving o sar o
FEMMMNG Asnety of the ¢
WG up 19 ferme SLEL - of the ¢
etig of the ¢ OMPIY aed fiay FRI fey <py

up capital of the Cotmpany

BInning and ot the eng of the repy

thie of 10

Peeshire Eaeh notior of F
iy

Y e "

F ol

Bl 4,

Whor o RCELLT TP Prefepepring

P Ay 16

K annf o ¥ sheme f L HAEY . b

As gt §

Mareh 31, 1004

Y holding uhitmate holding company
A The Compan hag TeCRived apphestion money towands g Rights Issue for 315446 Equity
the Financial Yeur 202223, Pursuant 1o the Board Resolution dated
Year 202324, and the Company filed the relevamy PAS-3 on 22nd July 2023
B The C “ompany had eeeived application moen
202223, PTSInt 1o the Boargd Resolution dated 03rd November 2022, Subsequ
the Ompany filed the relevant PAS.3 on 22nd July 2023,

CThe C 'umpan.\ has issped 8,06200 mimber of |
DTheC “mpany has issued 3.84.475 number of E
E The Company hay 155ued 6,11.462 number of Equity shares having par v,

@/ or thejy subsidiaries / Associates.
y Shares of face value of 21 each firo;
FSth September 2422, &xhscqumﬂy, the o

¥ towards a Rights Issue for 10,52 548 Equity Shares of f
ently. the allotmeny of the

qunty shargs having par valye ©f 10 cach on 301 Aprif 2023 by way of right issue 10 M. S
quity sharcs having par value of 10 each oq 07th June 2023 by way of right issuc 10 Mr. §

m Mr. Sanjeev Mathotra and M, Sarihak Mathotrs Hureg
Hotment of he aforesad Equity Shares Was completed dunng he Fimaneal
ce value of 210 eqch from Mr. Sunjegy Malhotry during the Financral Yeur

aforesaid Equity Shares was completed during the Financial Year 202323 o

63 Details of shares held by each sh:rchoidcrrholdin" more than §% shares:
As at As at Asap
March 31, 2026 March 31, 2025 ) March 31, 2024
Name of sharcholder Number of shares % holding in that Number of shares 7 holding in that Number of shayes % holding in
held class of shares held <lass of shares held that viasy of
Mz Sanjeeyv Malhotrs 7,623,100 95.29%, 7,623,100 . 95.29% 7.623.100 93 20%,
Total 7,623,100 95.29% 7,623,100 95.29%, 7,623,100 . 29%

o4

Number of shares
held
7.623,100
450
376,450

M1 Sanjeey Malhotrg
Mrs. Ranjana Mathotra
Mr. Sanhal Mathotrg

Promoter Nagge

Mr Sanjecy Malhotra
Moy Ranjan, Muthous
Mr. Sarthuk Malhoira

95.29%
0.01%

Aggregate nosbher of bunius shiy, Issued und shigyy issued fyr sonsideration piley fhun
There were no buy back of sharey o sty of shargs PUBHIM 10 Contisct withour

[ X3

Y haugc during

the year

vinh during (e Berlod of 8 o

R VA NIV I vash during i, PR IOus 3 youps.

% Change during
the yea
0.00%
0.00%
Q.00%,

ANy PTRRRY the Pepurting date:




Auto Recycling Systems Limited

(Previously known as Aute Reeyeling Systems Private Limited)
Notes to the Restated Financial Statements

All amounts are ¥ in Lakhs nnless otherwise stateq

7 Reserves and Surplus

As at As at Asat
Particulars

] witiculary March 31,2026 | March 31, 205 March 31, 2024
Retained carnings 1,803.28 %
(Total 1,803.28 | SO

7.1 Retained earnings

— As at As at As at

Particulars March 31,2026 | Marcn 31, 2025 March 31, 2024
Balance at beginning of the year 681.14 36.32 12.19
Profit{ Loss) for the year 1,122.02 637.81 28 .69
Add/Less: Other Adjustment .12 0.31y 1.35
Add/Less: Change in Depreciation - 7.32 (5.91
Balance at end of the year ' 1,803.28 __681.14 | 36.32

Retained carnings are the profits that the Company has earned Gi] date less any transfers to General Reserve, dividends or other
distributions to shareholders, Retained LAMNINgSs is a free Teserve available to the Company.

8 Long-terms borrowings :
As at As at As at

Particulars March31,2026 | March31,2025 | maren 31,2024

Secured Loan From Banks

Term Loan
Term Loan From Bank of India % = 17.88
Term Loan From Kotak Mahindra Bank 138.16 - -
Term Loan From ICICI Bank - 136.80 82.89

Vehicle Loan :

Car Loan From Bank of India 10.02 13.05 15.78
Vehicle Loan From ICICI Bank 15.05 16.88 ~
Vehicle Loan from BMw 95.86

Total Secured Loan 259.09 166.73 116.55

Less:-Current Maturities of Long Term Borrowing 38.99 151.69 2934

Net Secured Loan : ; 220.09 ) 15.05 87.21

Unsecured Loans _

From Related Party - A
Loan From Prerna Malhotra 15.00 15.00 15.00
Loan From Ranjana Malhotra 249.01 255.01 58.50
Loan From Sanjeev Malhotra 68.76 68.76 68.76
Loan From Sarthak Malhotra 190.04 190.32 111.90

Total _742.91 5414 341.37

The Company’s term loans and vehicle loans from banks are secured against current assets, movable fixed assets and immovable
properties (residential and industrial) of the Company.

5
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Awtg Recycling Systems Limited

(Previowsly hnenn a5 Auto Recyeling Systems Prisate Limltesh
Notes 1o the Restated Financial Statements

Al amounts are T in Lakhs anbess orbernise Stated

Annexure 8.1; Restated Statement o1 Details regardin, Loans

Long Term Borrow), [secured)

sr iender Nature of Facility | 1oan D-T:’: '::!:? Riate ot iy

No. March 2025 | PHerasibargin epayment Term Becurity/ Prineipst terms and Collaters) Seeurity! other Candition
e

151 & Exttineg Eitabls Morgags
Propety - Piot 4, 5g Mkt Codnny g Grester

R Rate » 2 Repnyabie St Maitanh Part Heewt Deity 119045
(!;; p!!sm!ly!i;)o‘; n:;:.:is, " ‘MW? Excl chage by way o Ravsara Mameteay T3 8 Erchitirs Eoprtang sZ»%
T {Kotak Mainra Bank Term Loan 6309 5811 [offecive 5 30, P Lividust oy 1 m: OF Ait Moveathy Fivmct|of Vet Croparty . inagry 4ea0 k8 Ho 5373
mmacwm:l&uufwrg 2. 1S, Janeu  Roag, Paboy Faricabag,
m’,"& el every 3 '1';":" 2ae T duleg 21 utite) of the Company 208 121102 (owmed by Ausy Syaterns|
. PﬂiMLﬂmchwmdw Sarsens Matrairs,
(R2 39 50 croes) a0 1y Sarthar Mathatry Ra 38 4p|
Crore} m.“mm&v(ﬁ! %Zﬁtmﬂ}
I8 B Eracwmve Eouiais Morigage of Sevprsa
P!M»Puw&,?ﬁmnwcolwy. GF. Gromter
Repo  80%, i Kalash Poart, Mew Do 110045 toupmag Mrz,
mmx:m;f;: m‘*”"m’“" L instments; (XS Charge b, o ML) 156 B Exchusevn Sautmre s
2 [Rem Menndra Bank|  verm yonn . 4 2400 2288 foflecive 830% pg) |y tenor 68 mmm“xm"’“ oar of Al e - 1 ¢ ""‘”15;2';1'7 > 1o b 67, o Hot
3 Al ) existing (67, Fatvrat,
e ,:T,m lﬂwﬂdmcﬂnm Hansana TZﬁOZWMMMM Systems
LS t-F PEsonat Guarantes of s Sarsess sainora)
195 39 50 crore) pent pty Sorthan Matsira R3.3950
cTore) and Ranjara Matotra iR 426 craen)
151 3 Excionive ¥ *Morigags of Resisnsa]
%m-mm&.mm%.cﬁ&w
Repo Rate + 2ans, " Stuctved] mehwa.n»mnmqommus
Repo presenty 50% §smosthd, 2s.| Exclusive. hame by wpy dRmpmled mszmmsmm.mm
> |Foteh Maninda Bonk|  Tum toan. 50.00 .10 | s,am.soa:f fesiusl tenor 63 monts| PYPORECEION Of Al Moveatie Fisedlol et P’m"m&: ot nﬁm&om'
" MswﬁmuM(niuW&Z, + 172, * ' Pabeal,
oaevery 3?:';'12025"“"“‘ M-ﬂhmxn}dhmhpuvy Harya02 121102 (oamed by Ao Retycing Systems|
Ly Guarantee of Mr Sanwer Malhoira
539 50 ceore) ang dar Sarhag Maihotra (Rs 39 50

15l & Exchave Equiasie of
Propedy - Piot o g4, Cokony, GF, Granter
. ; Kadash Part, Mew Dsiti 110048 fommes by Mrs.
‘m%;g;‘ oy, Bovcnangl Shae by way ol Ramana Mactray 15! & Exclusive Equitabie Marigage|
4 [Kotek Mahindra Ban, efon, i ’ S "Wmamwrmamwwﬁmy»mmmszmuth
= Term Loz & 1100 40 e Pal sl e g Mkm»wwnmummw S22 Jmnaun Rosd, Pateal, Faridatad
o el ey 3o sancs O et Tt o Hacyum:znbz(mwmﬂem Systema,
12 31 2005 Pt Lo ot 3. Sarjeer

1R5.39 50 crore) aoa 1 Sarinan Mathoira {Ra 39 50|
crore) mﬂmg“wm(ﬁs .25 crore)

A5 momtrty  Ean o) o e
vehicle - BIW X7

BMW Financial Vehicle Loan 78 134339 ench £t gran] HIPGthBCation >

5 . % 28.60 858818 74% pa fLE .mu%rmmmmmmdmmwmﬂmv
Services {BMW X7 <Driveags) g:gmg Sontract  end Shi Corn
Flosting - RetR +

" s Vehicie Loan 1650 PO i mwtmamz:‘mw.muwﬁ;:m of vebicle oniy o

Bk of India (Toyata Hyryder) : - SO M Sarthak Malhotrs and b, Sarpar tanisms
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fesls

ez iy EMS il Hpobecaion of v KA
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Auto Rccyvllng Systems Limiteq

( Pr(\viously known as Augp Reeyeling Systems Private Limitedy
Notes to the Restated Financia} Statements

All amounts are 2 in Lakhs uniess otherwise stateqd

9 Long-terms provisions — ... .. —
As at As at
Particolars

Mareh 31, 2024 Masch 31, 2025

) As at
March 31 204

Provision for emplovee benefis
- Gratuity 5.71 3.49

, 5,71

19 Deferred asset/liabilities {net)

As at

As at As at

Particulars March 31,2026 | March 31, 2025 Mareh 31, 2024
WDV As per Companies Act 2013 1,0i12.00 824.54 69547
WDV As Per Income Tax Act 833.70 697.84 613.87
Difference in wpy 178.31 126.70 81.60 |
Gratuity Provision ' 598 o 3.53 B 1.88
Adjustment on account of Sectjon 2810 44 DA
Income tax Act, 1961
Total Timing Difference 184.29 136.23 83.48
Tax Rate as per Income Tax 17.16% 17.16% 17.16%
(DTA) / DTL 31.62 2235 14.33
Deffered Tax Assets & Liabilities Summary
Opening Balance of (DTA)/ DTL 22.35 14.33 8.23
Add: Provision for the Year 9.28 8.02 6.0?
Closing Balance of (DTA)/ DTL 31.62 22.35 1433

Note: In accordance with Accounting Standard 22, Accounting for Taxes on Income, issued by the Institute of Chartered
Accountants of India, the Deferred Tax Liabilities {Nct of Assets} is provided in the books of account,




Auty Reeyeling Systoms Limited

Notes to the Restated Financial Statements
Al amounts are ¥ in Lakhs unless otherw ise stated

11 Short-term borrowings

Partienlars

Cash Coedhit From 10K T 1
Bank Oventigh
Loan Buyer Cradit
Totai

Note: The Company's tenm Io
properties (residential

ans and vehicle
and ndusirial) of the Company,
12 Trade pavables

Particulars

(2) Total Wilstanding sfyes of miery
(D) Total outstanding

and small crepriseys

Note: No information Was avail,
no bifurcation of ereditors qs v

able from creditors

ISME and Non MSME is ay

‘12.1 Ageing schedule of trade payables
45 ou March 31, 2026

Particulars "Unbilled

Undisputed dues
- MSME
~ Others
Disputed dues
- MSME

Undisputed dues
- MSME

As on March 31,2024

Particulars

Undisputed dugs )

- MSME
- Others
Disputed dues
-MSME

Unbilled

loans from banks ure secugd

dues of ereditors other than micio and small enterprises

in 1espect of their status of

{Previsusly known A Auio Recyeling Svatems Private Limited)

e~ ———

3,641.58

As gt
March 31, 2

1346 62

5431
1,889.73 1,239,71

024

Asat
March 31, 2026

327.68
533.2%

RISt curtent assels, muygh]

e fixed assets and immovable

869.96

ailable and henee not reported.
Outstanding for followin
Less than § Year 1-2 Years
- 32741 0.27
= 51698 16.31
BN TR TY 1657

Outstandin,

Less than 1 Year

1-2 Years

MSME and Non MSME for F¥ 3553

periods from due dat

¢ of payment
’ More than 3
1 years

tor following periods From due dat

e el ing periods From g F‘”"’[‘z{%
12¥ers | 23yem | Morehen3

303.57 101,14

24 and FY 202405, So,

2-3 years

Total

327.68
533.28

e of payment
Blore than 3

2-3 years
years
e =]

years




Auto Recyeling Svstems Limitod

(Previously known as Anto Reey eling Systems Private Limired)

Notes 1o the Restated Financial Statements
All amounts arce 2 in Lakhs nnlen DIheTWite elatad

12.2 Disclosures »s Fequired under the Micro, Smalf and Y

The amounts due 10 Micro and Small Enterprisg

Particolars

e

Tedinm Enterprises Develn
S 8% defined in the * The Micto, Smat

detesmined to the eXIent such parties have been identified on the bassy of wlormation

Pment Act, 2006 (MSMFD Act):

Fand Medion Frterprises Development Acy. 006" by beeg
avilable with the ¢ ompiany

{a) Principa! amoennt
i emaming gnpand as at period end

(b) Interest due 10 supplicrs repistered under the
remaining unpaid as ay period end

Principal amounts pand to supplicrs registered w
beyvond the appeinted day during the peripg

(€ Taterest paid, other than under Section

during the period

(<) Interest duc and payable towards suppliers re;
Act, for payments already made
)

due —!:;:n;:plmimx registered under 1he MSMED Avt

MSMED Act and

wer the MSMED Act,

16 of MSMIED Act, 1o
suppliers registered under the MSMED Ac, beyond the appointed day

) Interest paid, under Section 16 of MSMED Act, 10 suppliers registered
under the MSMED Act, beyond the appointed day during the period

gistered under MSMED

Further interest Temaining due and payable for earlier periods

As at

127 68

7.73

Mareh 35, 026 | Mareh 34 2025

As at

As at
March 31 2024

Note: The Company has not received information from its s
Enterprises Development Act, 2006 (“MSMED Act™). Accordi

information available with the Co

. -

y. In the

identified, and hence, the required disclosures in respect of principal and interes

13 Other current liabilities

uppliers regardin
ngly, the disclosu;

. As at As at As at
Farticalans March 31, 2026 March31,2025 | March 31, 2024
Current maturity of long term Borrowings 38.99 151.69 29.34
Statutory Dues Payable 3973 39.14 5.18
Expenses Payable 2.75 31.02 23.04
Employee related payables 31.90 8.80 73. 19
Advance from Customers 56.25 260.47 26.77
Total 169.62 491.12 85.51
14 Short term Provisions - — oo ree
Sarticiisy ‘March 31, 2026 March 31,2025 | March 31, 2024
Pa:og:;(:i) I;or employee benefits 027 - =
- CSR 6.30 0.77 -
Current Tax 249.32 128.21 8.19
Total 255.89 125,03 8.29
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15 Preperty, plant ang QUimenT

e M A i T
- Cost Desrmrd Toar E * 1
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L9 0l 428
v S : < N R
Balancs wnwi Mdarch 31, 2024 Ty &5 FIE T L
[barom E==a

ErE April 61 2023

| Dozt
Balancy 2351 March 33, 025
Addarans

% 478 .38 7831 1957 LI
LED) [T K] 037 45 G o e
BT B—Ty E—TYTy

R
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178.52
P 2L |
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Auto Reeyeling Systems Limiteg
{Previously known as Auto Reeyeling Systems Private Limited)
Notes to the Restated Financial Statements

Al amounts are 2 in Lakhs unless ntherwise stated

16 Long Term Loan ang Advanees

As at As at As at Q}
Particutars March 31,2026 | March 31,2025 | ‘March 31. 2024
Security deposit 29.76 28.79 21.29
Total 2976 28.79 21.29 ]
17 Inveutories
As at As at As at
Particulars March 31, 2026 | March 31,2025 | March 31, 2024
Atlower of cost or net realisable vaiue
{a) Raw Material 1.846.86 759.30 388.81
{b) Finished Goods 1.528.93 853.03 282.81
Total 3.375.79 1,612.32 671.61
18 Trade receivables
Particul Asat As at As at
_ SR March 31,202 | March31,2025 | March 31, 2024
Unsecured, considered good
- Outstanding for a period exceeding six months - = =
- Others 2.889.53 1,369.28 437.01
2,889.53 1,369.28 437.01
Less: Allowance for doubtful debis - Z -
Total 2.889.53 1,369.28 437.01
L, SETR

18.1 Considering the inherent nature of business of the
away with its assets unless trade receivables are fully realised. Wher
provision based on best estimation of recovery.

Based on prior experience and gn assessment of the curr
provision required, other than those made in the accounts, if

Company, Customer eredit 1isk is minimal. The
ever there is doubt on RCOVE,

ont cconomic ¢Nvirenment, management
any. Also the Company does not have

Company generally does not part
Y. the Company makes adequate

believes there is no eredit risk
any significant concentration of




Auto Recycling Systems Limited

(Previously known as Auto Recycling Systems Private

Limited)
Notes to the Restated Financial Statements
All amounts are ¥ in Lakhs unless otherwise stated
18.2 Aging of reccivables
As on March 31, 2026 !
= = r 5 ate of payment
. Unbilled Outstanding for following periods from due d p e Total
Particulars Less than 6 6 months -1 ; 3 vears
revenue 1-2 Years 2-3 yea years
months vear

Undisputed 2.889.53

- considered good 217.86 2,574.32 40.76 56.59 7 - 4 :

- considered doubtful » . N - -
Disputed

- considered good 2 - : - - .

- considered doubtful 2 = = - = -53
Total 217.86 257432 40.76 56.59 - E 2,889,
As on March 31, 2025

. Qutstanding for following periods from due date of payment
. Unbill =
Particulars rcn\zln:ed Lessthan6 | 6 months -1 o 2.3 years | Morethan3 Total
months year =S eRn 3 years

Undisputed

- considered good 10.00 1,313.45 1.47 4437 - - 1,369.28

- considered doubtful -
Disputed .

- considered good - = - = - -

- considered doubtful & . < . - -
Total 10.00 1,313.45 1.47 44.37 - - 1,369.28
As on March 31,2024

Unbilled Qutstanding for following periods from due date of payment
Particulars Less than 6 6 months -1 More than 3 Total
revenue* 1-2 Years 2-3 years
months vear vears
Undisputed

- considered good 436.49 0.52 = . 2 437.01

- considered doubtful _
Disputed |

- considered good . - = = = =

- considered doubtfu] - - - = = "
Total 436.49 0.52 - - - 437.01
* There‘is no Unbilled Revenue

s —————




Ao Kerveling Svstems Limited
(Previoush knowa as Ayute Recyvelin
™oies 1o the Restated Financial Stat
Al amuunts are

ements

1% Cash and bank balances

£ Systems Private Limited)

T in Lakbs unless otherwise stated

] Particulars As at As at g 1 As at
; March 31, 2020 March 31, 2025 March 31, 2024
i Cush and cash equivalents
jCash In Hand 3.46 18.70 8.87
{Balances With Banks In Current Accounts 142.52 0.01 -
fb Bank balances other than cash and cash equivalents
?“m depusits with banks (with uriginal matusity of more than three 44.67 119.60 142.50
;émumhz but less than twelve months)
|
| Total 190.65 138.31 151.37
20 Short Term Loan and Ads angces
As al Asat As at
P, l' sq2d
b March 31,2026 | March 31,2025 | March 31, 2024
Others
Advance Paid To Suppliers 291.75 381.39 11636
Advance Others 0.07 0.07
Advances paid 1o Employees 4.25 -
Balange with Revenue Authorities 76,76 3119 113.80
TdsTcs Receivable 3481 33.76 5.93
Toutal 407.68 486.34 236.18

Note: “Advances W Supphers inciudes advance given 1o related partic

towards procurement of poods. These advance
business and necessary disclosure
confirmation and reconciliation. The re
}. Auto Recveling Services 1LY
2. barthak International Limited
3 Bripz & B D Vemures Private Limited
The matwre, transaction amount and outstanding

21 Other Current assets

balmices are disclosed in note no. 34

s and it have been given in the ordinary course of business
5 are anterest-free and are considered good and recoverable in the normal course
» have been made in the relevant note on rel

of

ated party transactions.. The balances are subject to
lated party to whom advance given is detailed below:

[ Particulars As at As at As at
March 31, 2020 March 31, 2025 Blarch 31, 2024
Interest Accrued and due 2.30 1.38 3.03
Prepaid lisurancy .74 0.43 4.85
Bahanors secoverable from bank - - 4.53
Tytal 108 1.83 12.41
T




Auts Reeyeling S3stems Limited

Previously kaevn as Auto Recyeling Systems Private Limitod)
Nutes to the Restated Finanial Statvments

Al amounts are 2 in 1Lakhs ey othernise stated

22 Revenue from aperativny

I For yeas entded ] Far sear ended i For year endest \}
Particolars :
Margh 31, 2025 March 31, 2025 Masrch 3], 2024
Sale o Goods 25,667 19 I : 14,221 53 I 5.26% h?}
Total _25,667.19 | 1442153 | 526867 |
23 Ofher income
Pastivitass For year eoded i For year ended ] For year ended _I
March 31, 2026 March 31, 2025 March 31, 2024
Interest Income
Inferest on Fixed Deposi 4.92 7 4 654
Interent On Security Deposit 0.59 271 -
5.57 | 8.36 | 654 |
Other pains and losses 1 I I
Profit va Forcign | xehange [ - 2426 -
- I 23.26 I - I
Other nup-operating income
Miscellancous Income 286 QoA 67
Rent Income from related panty 3000 6600 1260
Earbier Year Tax Adjustsient - 432 3
8286 7037 i2.67
f
Total 58.38 162,98 19.21
* refer note 34 for related party transactions
24 Cost of Goods Consunsed
For year ended For year ended For year ended
Particulars Sarch 31, 2026 March 31, 2025 March 31, 2024
Opening Stock 759.30 388.81
Purchases 234,280 35 13402 32
Comsumables 480.13 435.60
Import Expenses 103,40 11577
Froght & cartage Inwand (.51 .33 -
25,629.88 14,342,238 352450
Less: Closing Stock 1.846.86 759.30 388 81
Total 23.783.02 13.583.59 éﬁ—:—léﬁ;’;j
25 Changes in inventorics of finished eods/Stock in Trade
Particulars For year ended For year ended For year ended
March 31, 2026 Mareh 33, 2025 March 31, 2024 {
Inventorics at the beginning of the year #5303 282.81 -~
Inventorics a1 the end of the year 1,528.93 3303 2382 84
Net {increaseydecromy {675.90) {570.22) {282.81)
26 Emplovee benefits eapensy
Particulars For year ended For year ended For year ended
March 31, 2026 Mareh 31, 2025 March 31, 2024
Salaries, Wages & Allowanves 108.28 93.55 63.36
Dircctor Remuneration Eap. 1%.00 1630 1240
Staff Welfare 0.0t 1446 1252
Medical Expenses 0.2 9.22 043
Compensation 350 = &
Employer’s Contribution 10 ESI 0.2 012 0.67
Emplovers Comtribution to EPF 0.30 0.25 0.8
Gratuity (Refer note 303 2.43 168 1.76
Total 147.94 126.73 57.32

Refer note 34 for directors remunseration




Avio Beos ding Sy atems § imited
Priviousty kannp g2 Mito Reeseling Saaiemm Private Limite
Notes bs the Ry stated Flnancial Stan mealy
Al amennts are 14 Lakhs nnlesy nthernhe stater
37 Vinaneo

e " Hervearended T nwded | Far year eted ]
iams March 31,2026 o Staren i, 2020
T;:‘“* ** i s 247 7% ! i Ve
nterect ey Soatoton | ubiities 147 ¢ U]
Faap T'W\,’c,\\mg L hatges 1647 537 142
Total ) 269.71 | 16139 | EXTH
a’
B e S—
I8 Dipreciation and amm tisation eapemses ﬂ
e T - For year ended For year ended For year ended
Particulars March 11, 2076 March 112023 Masch 31 2024
1Areh = ) 1241
s.pbant and equmpment 4654 1 AL LN
priam vy { i s I EFT
2% Other capenses
i For year ended Fur year eniderd For year ended
Particulars March 3 March 31, 2022 March M, 2024
Dirceet Expenses .
Power & Tuef | Xpenses 27 (.»t
Contract Wages Fapenses 199 327
7
Repae Al Mamianance 6557
Freight and Cartage Outwani 196 16
Indirest Expenses X
Forkhft Exponse 452
Water Lapense ; f(’
N 275
Aundit Fee s s (.66
Bank Charges :5; 037 -
CSR Fapenses ; ‘Z; 002 113
Rent e S 0.03
7 5 636 iXt%
Loading Unloading Charge g;’;‘ byes b
Weight  harge s 060 504
Tevmg Charges s iy 1%
Commsaon 3 2
3 £65 -
Rates and Tanes 10.53 L '
Festnval Eapeases 1.51 o . _}4
Tekephone & Intemct Expenses 040 o ﬂ’ 56"’?(
Legal & Professional Charges 95.60 E b
Loss on Foreign Exchange 59 ”‘: () i-I 624
ROC Annuai Filling Fees o i; E 5o
Ponting & Statienery .l ;{; : ;3 e
Insurance o } 0’% 160 1.67
Vehiole Rusning & Maintenance Expenses o L !
Camveyanee Exp *,;8 J.-. ;} ;g
Donation Expenses (L:? 5 ias
Office Expenses 032 . P
Membenhp & Subscription fees (7.:3 '? j:‘ o ,5.7
o1 C I i 1 ’ B2 i
Security [1?0112«:.\ NN e i
Travelling Expenscs 3.2 21.5% b
JTNI‘ B867.63 395,81 178.91
osions For year ended For year ended For year ended
29.1{ Auditors remuneration and sut-of-pockst expenses {net of GSTY: March 31, 2025 March 31 2025 March 31 2024
I = e e o]
13 For audut 27 200 Q.60
(15} For taxation matters - - S
) Auditons out-of-pochet EAPEDSES - = .
Toti | 2.7% 2.00 0.60

H2HaS

X/ CHARTERED ‘f\
ceo }




Auto Recycling SYStems Limiteq

;Prﬂinud}' known ax Atitys Ry cling S5y stems Privaty Limitedy
Notes to the Restateq Finanyig) Matements

Al amonnts are iy Laklys nndesy otherwise stated

29.2 Expeases on coy, 0ERTe soind respunsibitiy
1 U 1 ¥ S S

Partivalars For year ended

For sear eneded

Ao oo — —March 31, 2026
Ampunt g i fo e apye )
Spent durng the ot o 4

Shostfall at the end o the perind

Total of pres jous yeai shortfall
Tetal unspent CSR Atneunt
M..“.IZ__‘”M_M

Heason tor Shoriigll

WWN-W-*

Peshing sdentification Pending i

of elygihie trust/fund 0l ez

Donsten 1o Etigehile Daation to Fhigible
Frust/Fund fos the Trust Ty for the
avtivities specitiod actisitres speeified
under sehedule VLo Junder sehedule Vitof
Companies Act, 2013 Companies Act, 2043

Nature ot CSR Acti s

S—

|

Detarls of related pany iansactions, ¢.g. contribution fo gt

contrulled by the Lompany in elation o CSR expenditure i, per NIt NiL
refevant Aceounting Standargd

Where a provision is made with respect 1o g Hability icurred by
enieriig mito o comtractual ohligation, the movements in the provision N
during the year should be shown separately

Excess amount spent as per Section 135(5) 2 [ : =

Excess cany forward -

3 No

Movement of (SR Provision
=

For year ended For year ended For year ended ]
e March 31, 2026 March 34, 2025 March 31,2024
Opcring Provision for fhe vear .77 E -
Add: Carrent year obligation 553 677 -
e VAN . =
Less: Spent during the year - -
{Shonttill at the end of the year 6.38 9.77

SH4
Q. sccoynTANTS C)}




Auto Reeyeling Svstems Limited
Previowsly known as Auto Reey eling Svstenns Private Limited)

Notes to the Restated Flnancisd Statenients
Al amennts are Tin Lakhs andess othersise stated

38 Current Tas and Deferred T
Income Tay ¥apense recognised in siatement of profit and lms
For year ended For yoar ended For year ended
Particulars .
Mureh 31, 2020 March 31, 2025 March 31, 2024
Carvent Tay:
Current mevme wax change 24533 140 43 246
Short provision of 1ax welating o carlier yoars e 5 -
| 245,33 | 34043 | 246 |
Deferred Tax expemse/ torediny ! }
In respect of current period .78 802 £.09
928 | 8.0z ll 509 |
T
Total tax expense/teredit) recognised in statement of profit and loss 25461 | 14845 ; 3=§‘é={
|




Auto Recycling Systems Limited

(Previously known a3 Aute Recycling Systems Private Limited)
Notes to the Restated Financial Statements

All amounts are T in Lakhks unlcss othorwise stated

31 Restated Earning per share

The followiag reflects the profit and share data wsed in the basic and diluted EPS calculations:

For year ended For year ended For year ended
skl March 31,2026 | March31,2025 | March 31,2024
Profit afler Tax (a) 1.122.02 637.81 28.69
Prosent Nurmber of equity starcs 8,000,000 8,000,000 $.000,000
Weighted averzge rumber of Equsty shares (b) 8,000,000 8,000,000 8,000,000
Par value per share () 10 10 10
Basic camings per share (a b) 14.03 797 0.36
Diluted Eaming per Share (ab) 14.03 797 0.36

* Retrospective adjustment for Bonus Share m Comparative figures as per AS 20 Earning per share.

32 Segment information

For management purposes, the Company is into one reportable scgment i.c. Wholesale Trading Busincss

The Managing Director is the Chicf O
decisions about resource allocation and
or loss in the financial statements, Also,

peraling Decision Maker of the Company who monitors the operating results of the Company for the ]?urposc ol-' making
performance assessment. The Company’s performance as single segment is cvaluated and measured consistently with p{'ﬂﬁl
the Company's financing (including finance costs and finance income) and income taxes arc managed on a Company basis

32.1 Geographical information
The Company operates in one geographical environment only i.e. in India.
The Company’s revenue from continuin

g operations from external customers by location of operations and information about its non-current assets by location of
assets are detailed below:

Revenue from External Customers
Particulars For year ended For year ended For year ended
March 31, 2026 March 31, 2025 March 31, 2024
Within India 25,667.19 14,421.53 5,268.67
Outside India - - -
Total 25,667.19 14.421.53 5,268.67
Non-current Assets
Particulars For year ended For year ended For year ended
March 31, 2026 March 31, 2025 March 31, 2024
Within India 1,444 88 1,256.46 1,119.88
Outside India - P -
Total 1,444.88 1,256.46 1,119.88

.

32.2 The reporting segment includes a number of sales operations in various cities within Ind;
CODM. For financial statements presentation purposes, these individual operating segment
into account the following factors:

= these operating segments have similar long-term gross profit margins;
* the nature of the products and production processes are similar; and
* the methods used to distribute the products to the customers are the same.

ia each of which is considered as a separate operating segment by the
s have been aggregated into a single reportable operating segment taking




Auto Reevalinmg Mystems Liming g

Previvush hnown as Autn Revyaling Mystens Private § fniteshy
Notex to the Restated Fingay ja) Malyinems

Albamounts ars 2 in Lakin naleas otherawlse sfnted

33 Employes beneliy slans

(A Principal actuarial WSNImMpens dad:

The proscpal AvaEngteons wad for the Farpeses iod the ac ol o

M1 R g Bl

———

Particulars

 Laatulty 11 nianded)

B) Pemographiy Amsoption

At af Asat
T e Mareh 31,2026 fasch 21, 2024
1 B i T
2 Nalan esgaanion !'ﬂ;x};;“ 7 1ty [ Ty } T,
e

P —

Partivulars [ Asat I Aval f Asat
March 31, 2026 March 31, 1925 Mareh 31 2024
1 _Rebemuent Ape (Y vary) { 04 oy &0
1) Moitahity rates mchnive of s i for disability i 100% of fmdian Assiocd | ves Mortalbie 200714 U
L] Atttion st Ayes (Wthdrawal Rate e Annun i 10 1 i 0

10} Eapemes resognived in profi and loss

ApTeneEn Q‘g\,
Q| AOGO NTANTS} 3 4

L Lerstuity {1 nlunded)
Parficulors For year ended March I For year enied March l For year ended Mareh |
31,202 31,2023 31, 2924
Servise cost
Currenl sersjoe vost {96 £.23
Net Interest vost 4 g
Actuarial {gains) fosses on oblizition for the vear
» Duc 1o changes m demopraphic assumptions 2
= D to changes in financisl assumptions 068 0.02
- Due 1o experieave adivsiment 1 54 0.5
[Componuats of defined benofil vost revognied in profil or fors i.65 1 i7a}
The cumment service cost and the net imterest eapenses for the year are inchudad in the Employee benchits expenscs e stom i the Statement of profit and foss
D} Nt interest cost resopmised in profit ur doss:
Gratuity (1 nfunded)
Partivulars For year eaded March For year endsd March
31,2026 31, 2028 Gratulty (Unfunded)
Iterest vost [ 014 061
Interost meome 2
Netintvrest cost revognived in profit ur hoss .25 e.34 .81
(E) Amount resognived in thy balance sheet
Asat Asat Asut
Partoktas Margh 31, 2026 Mareh 31, 2025 March 31,2024
Present value of defined benzefit obligation a5 a1 the omd of the year 298 333 188
Far valuc ol plan asscts & x 2
598 3.53 1.5%
F) Net assct/(liability) recognised In the balanee sheet
Iﬁmr_-aiud under: Asat Azt As at
March 34. 2026 Murch 31, 2025 Marsh 31 2024
Leng tem provision 371 348 138
Short term provision 827 LIREA) RAL]
Tetal 5.9 3.53 188
G) Merements in the present yulue of defined bese it obligation are ay folivws:
For year ended March ¥or ycar ended March For year ended March
ae 31,202 31,2025 31200
Opening defined benetit obligation 2353 Ly 813
Transler er{out) abhigativg - - -
Cussent service cost 253 1.96 124
Inierest cost 023 014 0.4
Actuarial Josses /1 Gainy 33 1453 03!
Benetits pand from the fund = - &
598 353 188 |




Auto Recycling Systems Limited

(Previously known as Auto Recycling Systems Private Limited)
Notes to the Restated Financial Statements

All amounts are T in Lakhs unless otherwise stated

34 Related party disclosures

34.1 Details of related parties

Description of relationship Name of the related party

Key management personnel
- Chairman and Managing Director
- Wihole-Time Director
- Non-Executive Director
- Company Secretary w.e.f. 10.04.2026
- CFO w.e.f. 10.04.2026

Sanjeev Malhotra
Sarthak Malhotra
Ranjana Malhotra
Jyoti Bala Soni

Meenakshi Gupta

Relatives of key management personnel (where transactions have [ Prerna Malhotra

taken place)

Enterprises over which key management personnel is able to
exercise significant influence (where transactions have taken
place)

Auto Recycling Services LLP
Sarthak International Limited
Indo Australian Enterprise Pty Ltd
Sripa RD Ventures Private Limited

34.2 Transactions during the year with related parties

S. No. Particulars LRl LIS GUENl
March 31, 2026 March 31, 2025 March 31, 2024
A|Kev management personnel
I{Sanjeev Malhotra
Unsecured Loan Received - - 2.11
Unsecured Loan Repayment - - 61.15
Reimbursement 28.31 1.46
II|Sarthak Malhotra
Managerial Remuneration 18.00 16.50 12.00
Unsecured Loan Received 208.12 103.32 33.89
Unsecured Loan Repayment 208.40 24.90 2.00
Reimbursement 4.19 2.62 31.83
III|Ranjana Malhotra
Unsecured Loan Received 128.00 507.01
Unsecured Loan Repayment 134.00 310.50
B|Enterprises over which kev management personnel is able to exercise
I|Sarthak International Limited
Loan & Advances recoverable - 10.00 -
11|Auto Recycling Services LLP
Unsecured Loan Repayment - 1.68
Unsecured Loan Received o - 1.48
Advance paid to supplier 18.77 103.47 14.89
Advance repaid by supplier 137.13 - -
Purchase of Service ( Rent/Storage Charges Received ) . 9.00 -
Purchase of Goods - 46.03 -
Reimbursement - 6.75 15.86
I11|Sripa RD Ventures Private Limited
Sales of Goods - - 127.62
Sales of Service ( Rent/Storage Charges Received ) 80.00 66.00 12.00
Purchase g 2062.65 258.59
Advance paid to supplier 258.61 -
IV| Indo Australian Enterprise Pty Ltd
Purchase 498.96 1,312.30 1,531.63

The transactions with related parties are made in the nommal course of business and on terms equivalent to those that prevail in arm’s length transactions.

All the related party transactions are reviewed and approved by board of directors.

LR

N
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Auto Recycling Systems Limited

(Previously known as Auto Recycling Systems Private Limited)
Notes to the Restated Financial Statements

All amounts are X in Lakhs unless otherwise stated

34.3 Amounts outstanding with related parties

S. No Particulars As at As at As at
T March 31, 2026 March 31, 2025 March 31, 2024
A|Key management personnel
I|Sanjeev Malhotra
Loan Payable 68.76 68.76 68.76
II|Sarthak Malhotra
Loan Payable 190.04 190.32 111.90
Remunaration Payable 24.83 12.58 -
TII|Ranjana Malhotra -
Loan Payable 249.01 255.01 58.50
IV|Prena Malhotra -
Loan Payable 15.00 15.00 15.00
B|Enterprises over which key management personnel is able to exercise
T|Sarthak International Limited
Advance paid to suppliers 10.00 10.00 -
11| Auto Recycling Services LLP
Advance paid to suppliers - 118.37 14.89
111|Sripa RD Ventures Private Limited
Trade Payable - 3.59 -
Trade Receivable 317.29 - 137.91
Advance paid to suppliers - 199.72 -
1V|Indo Australian Enterprise Pty Ltd
Trade Payable 68.41 14.96 52.05
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All amounts are ¥ in Lakhs unless otherwise stated

35 Additional Notes forming part of Restated Financial Statement
35.1 Contingent Liabilities

As at As at As at
March 31, 2026 March 31, 2025 March 31, 2024

Particulars

I. Contingent Liabilities
(a) Disputed GST demand (Order for Determination of} 927.06 -
Tax under the GST Act). not acknowledged as debt

(b) Disputed Income Tax demands, not acknowledged - )
as debt

(¢) Disputed TDS demands, not acknowledged as debt = -

Total Contingent Liabilities 927.06
II. Commitments
(a) Estimated amount of contracts remaining to be -
executed on capital account and not provided for
(b) Uncalled liability on shares and other investments -
partly paid

¢) Other capital commitments -

Note: During the year ended March 31, 2026, the Company received an Order for Determination of Tax under the
Goods and Services Tax (GST) Act involving a disputed demand of % 927.06 Lakhs related to FY 2024-25. The
Company has disputed the demand and filed an appeal before the GST appellate authority. Based on management's

assessment. no provision has been recognised in the financial statements, and the disputed demand has been disclosed
as a contingent liability.

35.2 Value of imports calculated on C.LF basis by the company during thefinancial vear in respect of —

R T

. As at As at As at
Particulars March 31,2026 | March 31,2025 | March 31,2024
1. Raw materials; 977.36 1,709.15 1,848.07
1I. Components and spare parts; - - _
I11. Capital goods: - - -
3{ 35.3 Earnings in Foreign Currency
B Particulars As at " Asat As at
:E March 31, 2026 March 31, 2025 March 31,2024
= Export of goods calculated on F.Q.B. basis: - ' - -
2 Royalty, know-how, professional and consultation - - -
fees:
Interest and dividend; - - -
Other income, Rebate on Contract-Basell - R ,—\
35.4 Expenditure in foreign currency —
Particulars As at As at As at j
March 31,2026 | March 31,2025 March 31, 2024
Communication - 0.44 -
Travelling Expenses 6.22 14.56 11.03
other matters (Import purchases) 977.36 1,709.15 1,848.07

GPEHa
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36 Other Statutory Information )

36.1 The Company has not revaluad its Propenty, Plant and Equipment, during the penod covercd under RFS.

36.2 The Company has not granted loans and advances in the nature of loans are grantad 1o promoters, Directors, KMIMs and the related partics { as defined under Companics Act, 2013), cither Severally or
Jointly with any other person.

363 The Company does not have any Capital work-in-progress.

36.4 The Company docs not have any Intangible asscts under development.

36.5 The Company does not own benami properties. Further, there are no proceedings which have been initiated or are pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1985 (45 of 198X) and rules made thereunder.,

36.6 There are no bank or financial institution or other lender declared to Company a wilful defaulter during the period covered under RFS.
»

36.7 Rclationship with struck-olT companics X . 5 6
The Company does not have any Iransactions with companics struck- off under scetion 248 of the Companics Act, 2013 or scclion 560 of Companics Acl. 1450
36.8 The Company has not delayed the registration of charges under the Companies Act, 2013, except in one case cach during FY 2023-24 and FY 2024-25.
36.9 Compliance with number of layers of companies . Rules, 2017
The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, :
PR cti 10 237 of the Companies
36.10 There were no Scheme of Arrangements entered by the Company during each reporting period. which required approval from the Competent Authority in terms of sections 230
Act. 2013,
¢ tax assessments under the Tncome Tax Act,

36.11 Undisclosed Income ) 3
The Company has no such transaction which is not recorded in the books of account that has been surrendered or disclosed as income during the year in th

1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

36.12 The Company has not traded or invested in Cryplo curmncy‘ur Virual Currency during cach reporting period.
1h the understanding that the Intermediary shall:

36.13 The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including forcign entitics (Intermediaries) wi

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

36.14 Code of Social Security, 2020 . .
The Code on Social Sccurity. 2020 (*Code’) relating to employee benefits during employment and post-cmployment benefits received I"rcsud‘fntlal assent in SCPtcmbCl: 2020. T‘"‘ C?Td" h‘“db“_'::
published in the Gazetie of India. However, the date on which the Code will come into cfleet has not been notified. the Company will assess the impact of the Code when it comes into effcct and wi

record any related impact in the period when the Code becomes ellective.

36.15 In the opinion of the Board of Dircctors of the Company, all items of 'Current assets, loans and advances' continue to have a realizable value of at least the amounts ut which they are stated in the
Balance Sheet, unless otherwise stated. L}

36.16 There has been no change in the accounting policies followed by the Company during the period under review. The accounting policies adopted in the preparation of the financial statements are
consistent with those followed in the previous financial year/period.

36.17 The Company in ncither a Subsidiary nor Holding company of any other Company / Companics.

36.18 All amounts disclosed in the financial statements and notes have been rounded ofT'to the nearest Lakhs or decimals thercof as per the requirement of Schedule 11, unless otherwise stated.

36.19 Information pursuant to Division I of Revised Schedule 1M1 of the Companics Act, 2014 are given o the extent they are applicable to the Company.

36.20 The figures for the corresponding previous year have been regrouped/reclassified wherever necessary, to make them comparable.
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Auto Recycling Syvstems Limited
(Previowsly known as Aute Revycling Svsterms Private Limited)
Notes to the Restated Financial Statements
All amounts are ¥in Lakhs unless othermise stated
N Net Capital Turnover Ratio = Sales divided by Net Werking capital

Particulars For year ended For year ended For year ended
Salcs (A) March -‘:;:(1“:6 March 31,2025 | #farch 31,2024
Current Asscts (B) ‘ﬁ's;f,';: 14,421 53 5.268.67
Current Liabilitics (C) 4'.,13'% 2.605.09 I.SDS.i!
Net Working Capital (D = B - ) 193864 gt ""},'l"ﬁ
vy Wi Gaoar [ 7«:4115 L 02
Rato (1a times) (E= A/ ) 1878 4_:13;0 : ‘lf::n;:«
- . bl
Y Cha fi § —
~———2ne rom previous vear 43.44% 14531%

Rnson_ for change more than 25%:
Duc to increase in sudden demand, Turnover Increased.

) Net profit ratio = Net profit before tax divided by Sales

Particulars For year ended For year ended For year ended
T March 31,2026 | March31.2025 | March 31,2024
Sales 112202 63781 28.69
Ray ) 25.667.19 14,421.53 5.268.67
% Change from previ 4371% J:42% 9.54%)
~—=——20gs UM previous vear -1.16% 712.28%

Reason for change more than 25%:
Due to increase in sudden demand, Turnover Increased and corresponding Prices increased

h) Return on Capital employed (pre ~tax) = Earnings before interest and taxes (EBIT) divided by average Capital Employed

Particulars For year ended For year ended For year ended
March 31, 2026 March 31, 2025 March 31, 2024
EESLT.I;A s 1.604.50 885.57 139.57
EBl‘i‘ cpreciation (46.54) (41.00) (32.43)
(€)=(A) +(B) 1.557.96 844.57 107.15
Shareholder's Equity 2,603.28 1,481.14 836.32
Total Debt 4,423.48 2,585.56 | . 1,610.43
Average Capital Employed 7,026.76 4,066.70 2,446.74
Ratio (In %) 22.17% 20.77% 4.38%
% Change from previous vear 6.76% 374.25%

Reason for change more than 25%:
Due to increase in sudden demand, Turnover Increased and corresponding Prices increased

i) Debt Equity ratio = Total debts divided by Total Equity

Particulars As at As at As at
March 31, 2026 March 31, 2025 March 31, 2024
Total Debts 4,423.48 2,585.56 1,610.43
Shareholder's funds 2.603.28 1.481.14 836.32
Ratio (In %) 1.70 1.75 1.93
% Change from previous vear -2.66% =9.35%
Reason for change more than 25%:
Due to increasc in Profits & Loans.
j) Debt service coverage ratio= Earnings available for debt services dividend by total interest and principal repavments.
'__ i As at As at As at
Caiieala March 31,2026 | March31,2025 | March 31,2024
Profit before tax (A) 1,376.63 786,26 37.24
Add: Non cash operating expenses and finance cost
-Depreciation and amortisation (B) 46.54 41,00 3243
-Finance cost (C) 269.71 161.29 89.11
Earnings available for debt services (D = A+B+C) 1,092.88 988.55 158.78
,an::c:f&l,“ 269.71 161.29] * 89.11
Total Interest 269.71 161.29 ¥9.11
B 6.13 K
Ratio (In times) (F = D/ E) 2.46|E:l T ';:
% Change from previous vear
k) Return on Investments As at As at As at
Particulars March 31,2026 | March31,2025 | March 31,2024
1,122.02 637.81 28.69
Net Profit R j .
Investment NA NA NA
Ratlo (Tn %) NA NA
% Change from previous vear




Auto Recyeling Systems Limited
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Notes to the Restated Financial Statements
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38 Details of Acvounting Ratios us Restated

Asat As at As at
S
Partizulars March 31, 2026 {March 31,2025 [March 31, 2024
Net Worth (A) 2,603.25 148114 436321
Profit Before Tax 1.376.63 i 86 "(;; 37.24
Add: Finance Cost 26071 | 1129 { xvlzlk i
Add: Depreciation and Amortisation 46.34 | 4100 | 3243
Less: Other Income (88.38)] (102 9%)] (19.21;
Earnings Before | nievest, Tax, Depreciation and Amortisation (EBITDA) [.604.50 f 139.57
| |

Restated Profit afier tax 1,122.02 28.69
Add: Prior Period ltem “ - %
Adjusted Profit after Tax(B) 1.122.02 637.81 28.69
Number of Equity Share outstanding as on the End of Year Period (Cy 8.000,000 8,000,000 8,000,000
Weighted average no of Equity shares as on the end of the period year(D)

-Pre Bonus (D(i)) 8.000.000 8.000.000 8,000,000
-Post Bonus (D(i)) 3.000.000 8,000,000 8,600,000
Restated Basic & Diluted Eamings Per Share (In Rs.) (B )

- Pre Bonus (B/D(i)) - Basic 14.03 7.97 0.36

- Pre Bonus (B/Dii)) - Diluted i4.03 7.97 0.36

- Post Bonus (B/D(i1)) - Basic 13.03 7.97 0.36

- Post Bonus (B/D(ii)) - Diluted _ 14.03 7.97 0.36
Return on Net worth (%) { B/A} 43.10% 43.06% 3.43%
Net assct value per share (A D(1)) { Pre Bonus) (in Rs.) 3234 18.51 10.45
Net asset value per share (A D(ii)) {Post Bonus) (In Rs.) 32.54 851 10.45

Notes:-
1. The ratios have been Computed as per the following formulas
(i) Basic Earnings per Share
Restated Profit after Tax available 1o equity shascholders
Weighted average number of equily shares outstanding at the end of the year / period

(i) Net Asset Value (NAV) per Equity Share
Restated Net Worth of Eguity Share Holders
Number of equity shares outstanding at the end of the year / period

(iii) Return on Net worth (%)
Restated Profit after Tax available to equity shareholders
Restated Net Worth of Equity Share Holders

2. EBITDA represents Eamnings (orProfiv(Loss)) before Finance Costs, Income Taxes, and Depreciation and Amertization Expenses,
Extraordinary and Exceptional Items have been considered in the caleulation of EBITDA as they were expense items.

3. Net Profit as restated. s appearing in the Statement of Profit and Losses, has been considered for the purpose of computing the above
ratios. These ratios are computed on the basis of the Restated Financial Information of the Company.

4. Earnings per sharc calculations are done in accordance with Accounting Standard 20 "Earning per Share”, issued by the Institute of
Chartered Accountants of India.

3. Weighted average number of Equity Shares is the number of Equity Shares ontstand ¥ at the beginning of the peried adjusted by the
aumber of Equity Shares issuwd during period multiplied by the time weighting factor. The tinme weighting fact or is the numiber of days for
which the specitic shares are outstanding as a proportion of total number of days during the period. i




Auto Recycling Systems Limiteg

(Previously known as Auto Recycling Systems Private Limited)
Notes to the Restated Financial Statements

All amounts are T in Lakhs unless otherwise stated

39 STATEMENT OF CAPITALISATION

Particulars Pre-Offer Post-Offer
Dcbt
- Short Term Debt 3,641.58
- Long Term Debt 781.90
Total Debt 4,423.48
Shareholders' Fund (Equity)
- Share Capital * 800.00
- Reserves & Surplus 1,803.28
- Less: Miscellaneous Expenses not W/off -
Total Sharcholders' Fund (Equity) 2,603.28
Long Term Debt / Equity (In Ratio) 0.30
Total Debt / Equity (In Ratio) 1.70 N

Notes:-

1. Short Term Debts represent which are expected 1o be paid/payable within 12 months and exclude installments of

Term Loans repayable within 12 months.

2. Long Term Debts represent debts other than Short Term Debts as defined above but include installments of Term

Loans repayable within 12 months grouped under other current liabilities.

3. The figures disclosed above are based on restated statement of Assets and Liabilities of the Company as at March

31, 2026.

4. The post issue capitalization will be determined only after the completion of the allotment of Equity Shares.
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40. Statement of Tax Shelters

Jimited)

Particulars - Asat As at As at
March 31, 2026 March 31, 2025 March 31, 2024
Profit before tax as per Books (A) 1,376.63 TRE.26 3724
Income Tax Rate* (%) 17.160% 17.160% 17.160%
MAT Rate* (%) N.A. N.A. NA.
Tax at notional rate on profits 236.23 134.972 639
Adjustments
Permanent Differences (B)
Expenses disallowed under Income Tax Act, 1961
- Fines & Penalty - . =
- Donation & CSR 5.92 0.77 0.10
- Interest on TDS, GST, Customs and Income tax 10.47 0.11 0.24
Disallowance under section 36
- EPF & ESI Employee Share 0.32 0.31 0.20
Total Permanent Differences (B) 16.71 1.19 0.54
Income considered separately (C) )
Interest Income 5.52 8.36 6.3%
Total Income considered separately (C) 5.52 _ 8.36 6.54
Timing Differences (D) i
Depreciation as per Companies Act, 2013 46.54 41.00 32.43
Depreciation as per Income Tax Act, 1961 (98.17) (86.10) (76.14)
Gratuity 245 1.65 1.76
Total Timing Differences (D) (49.18): ' (43.45) (41.96)
Net Adjustments E = (B+C+D) (26.95) (33.91) {34.89)
Tax Expense/ (Saving) thereon (4.62) (5.82) (5.99)
Income from Other Sources (F) 80.00 56.00 12.00
Set-off from Brought Forward Losses (G) - - -
Taxable Income/(loss) as per Income Tax (A+E+F+G) 1.429,68 818.35 14.36
Set-off from Brought Forward Losses for MAT (H) - _ _
Taxable Income/(Loss) as per MAT (A+H) 1,376.63 786.26 37.24
Income Tas as returned/computed 245.33 14043 2.46
Tax paid as per Normal or MAT Normal Normal| Nennal

*The Company has opted for Income tax rates specified under section 1 I5SBAA of Income Tax Act, 1961,






